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Di Maria & Di Maria LLP

Accountants & Consultants

245 Union Street

Lodi, New Jersey 07644
Voice 8§73.779.6890
Facsimile 873.779.6891

Independent Auditors’ Report

Honorable Mayor and Members of the Borough Coungil
Borough of Paramus, County of Bergen, New Jersey

We have audited the accompanying statements of financial position - reguiatory basis
of the various funds of the Borough of Paramus, State of New Jersey, as of and for the
year ended December 31, 2011 and 2010, and the related statements of operations
and changes in fund balance - reguiatory basis, and statement of revenue and
expenditures - regulatory basis as listed in the table of contenis. These financial
statements are the responsibility of the Borough's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance
with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptrolier General of the United States; and the audit requirements
prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a fest basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 1, the Borough of Paramus prepares its financial statements in
conformity with accounting principles prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, which differ from
accounting principles generally accepted in the United States of America. The effect on
the financial stafements of the variances between the regulatory accounting practices
and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.



Di Maria & Di Maria LLP

independent Auditors® Report {Continued)

in our opinion, because of the Borough of Paramus' requirement to prepare it's financial
statements on the basis of accounting discussed in preceding paragraph, the financial
statemenis referred to above do not present fairly, in conformity with accounting
principies generally accepted in the United States of America, the financial position of
the various funds of the Borough of Paramus, State of New Jersey, as of December 31,
2011 and 2010, or the results of it's operations and changes in fund balance for the
years then ended.

Furthermore, in our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of the various funds of the Borough of
Paramus, State of New Jersey at December 31, 2011 and 2010, and the resuits of its
operations and the changes in fund balance of the individual funds for the year then
ended, and the revenues and expenditures of the various funds for the years ended
December 31, 2011 and 2010 in conformity with accounting principles and practices
prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey as described in Note 1.

In accordance with Government Audifing Standards , we have also issued our report
dated June 30, 2012 on our consideration of the Borough of Paramus, State of New
Jersey internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal
control over reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or compliance. That report is
an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results
of our audit.



Di Maria & Di Maria LLP

Independent Auditors’ Report {Continued)

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying schedules of expenditures of federal
awards and/or state financial assistance are presented for the purpose of additional
analysis as required by the U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and State of New
Jersey's Office of Management and Budget Circular 04-04, Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid, and are not a required part of
the financial statements. In addition, the supplementary financial statement presented
for the various funds are presented for purposes of additional analysis as required by
the Division of Local Government Services, Department of Community Affairs, State of
New Jersey. Such information has been subjected to the auditing procedures applied
in the audit of the financial statements and, in our opinion, is fairly stated in all material
respects, in relation to the financial statements of each of the respective individual
funds and account groups taken as a whole.

DI MARIA & DI MARIALLP
Accountants and Consultants

Frants Dé Wanéa

Frank Di Maria
Registered Municipal Accountant
RMA No. CR00483

June 30, 2012
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BORCUGH OF PARAMUS

COMBINEDS STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE -
STATUTORY BASIS

Year Ended December 31, 2011

Golf Course Swimrning

Current Utility Pooi Utility
Fund Fund Fund Total
REVENUES AND CTHER CREDITS TO INCOME
Revenues:
Fund Balance Anticipated 3 600,000 § - 8 -~ % 600,000
Miscellaneous 11,685,590 - - 11,685,590
Receipis from Delinqueni Taxes 970,915 - - 970,815
Amount to be Raised by Taxation - Municipal 42,202 972 - - 42 202,972
Amount to be Raised by Taxation - Library 2,875,661 - - 2,875,661
KMembership Fees - 231,608 491,848 723,557
Registration Fees - 115,587 10,245 125,832
Guest Fees - - 74,140 74,140
Golf Cart Rental Fees - 235,381 - 235,381
Green Fees - 1,167,857 - 1,167,857
Shack Bar Rental Fees - 50,400 15,020 65,426
Miniature Goif Fees - 124,933 - 124,933
Renial of Facilities ~ - - -
Tota! Revenues 58,335,138 1,925,766 591,354 60,852,258
Cther Credits to Income 89,562 987 190,383 28,140 89,781,520

Total Revenues and Cther Credits to income $ 147,888,125 § 2,116,159 § 519484 § 150,633,778

EXPENDITURES AND OTHER CHARGES TO INCOME
Expenditures:

Within "CAPS"™
QOperations:
Salaries and Wages $ 22601658 $ - % - $ 228018658
Other Expenses 13,581,651 - - 13,581,651
Deferred Charges and Statutory Expenditures 5,357,913 - - 5,357,913
Excluded From "CAPS"™
Operations:
Salaries and Wages - 900,600 175,000 1,075,000
COther Expenses 6,760,828 500,000 198,718 7,459,346
Capital Improvements 100,000 119,283 57,236 276519
Debt Service 6,165,414 414,717 107,014 6,687 145
Deferred Charges and Statutory Expanditures - 66,000 22,032 88,032
Deficit in Operations in Prior Years - - - -
Reserve for Uncollected Taxes 2,600,000 - - 2,000,650
Totai Expenditures 56,567,264 2,000,000 560,000 58,127 264
Other Charges fo income 85,015,460 - - 88,015,460
Total Expenditures and Charges to Income $ 145582724 § 2000000 $ 560,000 § 148 142724
Statutory Excess to Fund Balance 2,315,401 118,159 59,494 2,491,054
Deferred Charges to Budget of Succeeding Year - - - -
Fund Balance, January 1 2,783 654 185,152 177,714 3,146,520
5,099,055 301,311 237,208 5,637,574
Decreased by:
Utilization as Anticipated Revenue 800,000 - - 800,000
Fund Balance, December 31 $ 4499055 $ 301311 $ 237208 3 5037574

The accompanying Notes to Financial Statements
are an integral part of this statement.



BOROUGH OF PARAMUS

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
STATUTORY BASIS - BUDGET & ACTUAL - CURRENT FUND

Year Ended December 31, 2011

Budget
as Modified Actuai Variance

REVENUES AND OTHER CREDITS TO INCOME
Revenues:

Fund Balance Anticipated $ 600,000 $ 800,000 $ -

Miscellaneous Revenues 11,184,300 11,685,590 501,290

Receipts from Delinquent Taxes 825,000 970,915 145,915

Amount to be Raised by Taxatiort - Municipal 41,082,303 42,202,972 1,120,669

Amount to be Raised by Taxation - Library 2,875,661 2,875,661 -
Total Revenues 56,567,264 58,335,138 1,767 874
Other Credits {o iIncome 88,826,385 89,562 987 736,592

Total Revenues and Other Credits to Income $ 145393659 §$ 147,898,125 § 2504466

EXPENDITURES AND OTHER CHARGES TO INCOME

Expenditures:
Within "CAPS":
Operations:
Salaries and Wages $ 22,601,658 $ 22601658 % -
Other Expenses 13,581,651 13,581,851 -
Deferred Charges and Statutory Expenditures 5,357,813 5,357,913 -
Exciuded From "CAPS™
Operations:
Salaries and Wages - - -
COther Expenses 6,760,628 6,760,628 -
Capital Improvements 100,000 100,000 -
Municipal Debt Service 6,165,414 6,165 414 -
Deferred Charges - - -
Reserve for Uncoliected Taxes 2,000,000 2,000,000 -
Total Expenditures 56,567,264 56,567,264 -
Other Charges to Income 88,826,305 89,015,460 188,065
Total Expenditures and Charges to [ncome $ 145,393,659 § 145582,724 § 189065
Statutory Excess to Current Fund Balance 2,315,401
Deferred Charges to Budget of Succeeding Year -
Fund Batance, January 1 2,783,654
3 5,099,055
Decreased by:
Utilization as Anticipated Revenue 600,000
Fund Balance, December 31 $ 4499055

The accompanying Notes fo Financial Statements
are an integral part of this statement.




BOROUGH OF PARAMUS

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
STATUTORY BASIS - BUDGET & ACTUAL - GOLF COURSE UTILITY OPERATING FUND

Year Ended December 31, 2011

REVENUES AND OTHER CREDITS TO INCOME

Revenues:
Fund Balance Anticipated
Membership Fees
Registration Fees
Golf Cart Rental Fees
Green Fees
Snack Bar Rental Fees
Miniature Golf Fees

Total Revenues

Other CGredits fo Income

Total Revenues and Other Credits to Income

EXPENDITURES AND OTHER CHARGES TQ INCOME

Expenditures.
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Debt Service
Statutory Expenditures
Deficit in Operations in Prior Years
Total Expenditures
Other Charges to Income
Total Expendifures and Charges 1o thcome

Statutory Excess to Current Fund Balance
Deferred Charges to Budget of Succeeding Year
Fund Balance, January 1

Decreased by:

Utilization as Anticipated Revenue
Fund Balance, December 31

The accompanying Notes te Financial Sfatements
are an integral part of this staternent.

Budget
as Modified Actusl Variance
3 - % - % -
230,000 231,608 1,808
120,000 115,587 (4,413}
260,000 235,381 (24 619)
1,185,000 1,167,857 (17,143)
50,000 50,400 400
155,000 124,933 (30,087)
2,000,600 1,825,766 {74,234)
- 100,393 190,393
$ 2000000 $ 2,116,159 _§ 116,159
$ 900000 $ S00000 $ -
500,000 500,000 -
119,283 119,283 -
414 717 414 717 -
86,000 66,000 -
2,000,000 2,000,000 -
$ 2000000 $ 2000000 % -
116,159
185,152
301,311
$  301.311



BOROUGH OF PARAMUS

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
STATUTORY BASIS - BUDGET & ACTUAL - SWIMMING POOL UTILITY OPERATEING FUND

Year Ended December 31, 2011

Budget
as Modified Actual Variance
REVENUES AND OTHER CREDITS TO INCOME
Revenues:
Fund Balance Anticipated $ - 3% - 3 -
Membership Fees 475,000 491,848 16,949
Registration Fees 15,000 10,245 (4,755)
Guest Fees 60,000 74,140 14,140
Snack Bar Rental Fees 10,000 15,020 5,020
Rental of Facilities - - -
Total Revenues 560,000 521,354 31,354
Other Credits to Income ' - 28,140 28,140
Total Revenues and Other Credits to Income $ 580000 $ 619494 § 53,494

EXPENDITURES AND OTHER CHARGES TO INCOME
Expenditures:

Operations;
Salaries and Wages $ 175000 $ 175,000 & -
Other Expenses 198,718 198,718 -
Capital Improvements 57,236 57,236 -
Debt Service 107.014 107,014 -
Deferred Charges 7,032 7,032 -
Statutory Expenditures 15,000 15,000 -
Deficit in Operations in Prior Years - - -
Total Expenditures 560,000 560,000 -
Other Charges to income - - -
Total Expenditures and Charges to Income $ 560000 % 560,000 % -
Statutory Excess to Current Fund Balance 59,494
Deferred Charges to Budget of Succeeding Year -
Fund Balance, January 1 177,714
$ 237,208
Decreased by:
Utilization as Anticipated Revenue -
Fund Balance, December 31 $ 237208

The accompanying Noles to Financial Statements
are an integral part of this statement.

A-5
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2041

Note 1 - Reporting Entity, Organization and Function
A, Introduction

The Borough of Paramus (the "Borough"} is a municipal corporation of the State of
New Jersey located in the county of Bergen and is located approximately 8 miles west
of the City of New York. The Borough's population according to the 2010 census is
26,342.

The Borough operates under a "Mayor-Council” form of government. The Mayor is the
chief executive officer. The Borough operates on a calendar fiscal year, January 1 to
December 31.

The municipal budget includes the following generally stated municipal services:

General Government Functions

Land Use Administration Functions
Public Safety Functions

Health and Human Service Functions
Park and Recreation Functions
Educational Functions

Code Enforcement Functions
Municipal Court Functions

Capital Improvemenis

Debt Service

B. Component Units

The financial statements of the component units of the municipality are not presented
in accordance with Governmental Accounting Standards Board Statement No. 14, If
the provisions of GASBS No. 14 had been complied with, the financial statements of
the following component units would have been either blended or discretely presented
with the financial statements of the municipality:

Volunteer Fire Department
Volunteer Ambulance Corp.
Free Public Library

11



BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note Z - Summary of Significant Accounting Policies

FFinancial Statement Reporting

The financial statements contain all applicable funds and account groups in
accordance with the "Requirements of Audit" and the "N.J. Comprehensive Annual
Financial Report" as promulgated by the State of New Jersey, Department of
Community Affairs, Division of Local Government Services. Such principles and
practices are designed primarily for determining compliance with legal provisions and
budgetary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the municipality
accounts for its financial transactions through the following separate funds which
differs from the funds required by generaily accepted accounting principles (GAAP).

Basis of Accounting

A modified accrual basis of accounting is foliowed with minor exceptions. Accounting
principles prescribed for New Jersey municipalities by the Department of Community
Affairs, Division of Local Government Services differ in certain respects from generally
accepted accounting principles applicable to local government units.

Use of Estimates

The preparation of the financial statements requires management to make certain
estimates and assumptions that affect assets, liabilities, revenues and expenditures
during and as of the end of the reporting period. Accordingly, actual results may differ
from those estimates.

Reclassifications and Restatements

Certain reclassifications and restatements may be made to prior amounts for
clarification purposes.

12



BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Mote 2 - Summary of Significant Accounting Policies (Continued]

A. Funds and Account Groups

The accounts are organized into the following funds and account groups:

Current Fund - The Current Fund accounts for resources and expenditures for
governmental operations of a general nature.

budgeted and unbudgeted revenue/receipt, expenditure/disbursement of federal and
state grants which qualify for accounting treatment more closely related to GAAP.

Trust Fund - The various Trust Funds account for receipts, custodianship and
dishursement of funds in accordance with the purpose for which each reserve was
created.

General Capital Fund - The General Capital fund accounts for receipt and
disbursement of funds for the acquisition of general capital facilities, other than those
acquired in the Current Fund. It is also the only fund, other than the Current Fund, that
possesses the statutory authority to issue debt.

General Fixed Asset Account Group - The General Fixed Asset Account Group
accounts for Township owned real and personai property in accordance with Technical
Accounting Directive #85-2.

Swimming Pool & Golf Course Ulility Funds - The Swimming Pool and Golf Course
Utility Funds are used to account for the revenues and expenditures for the operation
of the swimming pool and golf course ulilities and the related assets and liabilities.
Acquisition or improvement of capital facilities and assets are accounted for in the
capital section of the funds.

13



BOROUGH CF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 2 - Summary of Significant Accounting Policies (Continued)

B. Budgets and Budgetary Accounting

The municipality must adopt an annual budget in accordance with N.J.5.A. 40A:4 et al.
N.J.S.A. 40A:4-5 requires the governing body to introduce and approve the annual
municipal budget no later than February 10 of each year. At introduction, the
governing body shall fix the time and place for a public hearing on the budget and must
advertise the time and place at least ten (10) days prior to the hearing in a newspaper
published and circutated in the municipality. The public hearing must not be held less
than twenty-eight (28) days after the date the budget was introduced. After the
hearing has been held, the governing body may, by majority vote, adopt the budget or
may amend the budget in accordance with N.J.S.A. 40A:4-9. An extension of the
statutory dates for introduction, approval and adoption of the municipal budget may be
granted by the Director of the Division of Local Government Services, with the
permission of Local Finance Board. Budgets are adopted on the same basis of
accounting utilized for the preparation of the municipality's financial statements.

C. Cash and Investments

New Jersey municipal units are required by N.J.S.A. 40A:5-14 to deposit public funds
in a bank or trust company having its place of business in the State of New Jersey and
organized under the laws of the United States or of the State of New Jersey or New
Jersey Cash Management Fund. N.J.S.A. 40A:5-15.1 provides a list of securities
which may be purchased by New Jersey municipal units.

The cash management plan adopted by the municipality requires that funds be
deposited in public depositories protected from loss under the provisions of the
Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970
to protect governmental units from a loss of funds on deposit with a failed banking
institution in New Jersey.

N.JLS.A 17:9-42 requires government units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance with
the Act. Public funds are defined as the funds of any government unit. Public
depositories include banks (both state and national banks), savings and loan
institutions and savings banks, the deposits of which are federally insured. All public
depositories pledge collateral, having a market value of five percent of the average
daily balance of collected public funds, to secure the deposits of governmental units. If
a public depository fails, the collateral it has pledged, plus the collateral of all other
public depositories in the collateral pool, is available to pay the full amount of their
deposits to the governmental units. All certificates of deposit are recorded as cash
regardless of date of maturity.
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 2 - Summary of Significant Accounting Policies {Continued)
D. Interfunds

Interfund receivables and payables that arise from transactions between funds are
recorded by all funds affected by such transactions in the period in which the
transaction is executed. Interfund receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income is recognized
in the year the receivables are liquidated. Interfund receivables in the other funds are
not offset by reserves. GAAP does not require the establishment of an offsetting
reserve.

E_ Inventories of Supplies

The costs of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The costs of inventories are not included on the
various balance sheets.

F. General Fixed Assets

Property and equipment purchased by the Current and the General Capital Funds are
recorded as expenditures at the time of purchase and are not capitalized. Accounting
for Governmental Fixed Assets, as promulgated by Technical Accounting Directive No.
2 as issued by the Division of Local Government Services, differs in certain respects
from generally accepted accounting principles. The following is a brief description of
the provisions of the Directive. Fixed assets used in governmental operations {general
fixed assets) are accounted for in the General Fixed Assets Account Group. Public
domain ("infrastructure") general fixed assets consisting of certain improvements other
than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks and
drainage systems are not capitalized. No depreciation on general fixed assets is
recorded in the financial statements. Expenditures for construction in progress are
recorded in the Capital Funds until such fime as the construction is completed and put
into operation. Fixed assets acquired through grants-in-aid or contributed capital have
not been ccounted for separately. Refer to footnote 7 for additional information
regarding the Borough's General Fixed Assets.
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 20114

Note 2 - Summary of Significant Accounting Policies (Continued)

G. Foreclosed Property

Foreclosed property is recorded in the Current Fund at the assessed value when such
property was acquired and is fully reserved. Ordinarily it is the intention of the
municipality to resell foreciosed property in order to recover all or a portion of the
delinguent taxes or assessments and to return the property to a taxpaying basis. For
this reason the value of foreclosed property has not been included in the General
Fixed Asset Account Group. If such property is converted to a municipal use, it will be
capitalized in the General Fixed Asset Account Group. GAAP requires property to be
recorded in the General Fixed Asset Account Group at the market value at the time of
acquisition.

H. Deferred Charges

The recognition of certain expenditures is deferred to future periods. These
expenditures, or deferred charges, are generally overexpenditures of legally adopted

budget appropriations or emergency appropriations made in accordance with N.J.S.A.

40A:4-46 et al. Deferred charges are subsequently raised as items of appropriation in
budgets of succeeding years.

i. Appropriation Reseives

Appropriation reserves covering unexpended appropriation balances are automatically
created at year end and recorded as liabilities, except for amounts which may be
canceled by the governing body. Appropriation reserves are avaitable, until lapsed at
the close of the succeeding year, to meet specific claims, commiiments or confracts
incurred during the preceding fiscal year. Lapsed appropriation reserves are recorded
as income. Appropriation Reserves are not established under GAAP.

J. Liens Sold for Other Governmental Units

Liens sold on behalf of other governmental units are not recorded on the records of the
tax collector until such liens are collected. Upon their collection, such liens are
recorded as a liability due to the governmental unit net of the costs of the initial sale.
The related costs of sale are recognized as revenue when received.

K. Fund Balance

Fund Balances inciuded in the current fund represent amounts available for
anticipation as revenue in future years budgets, with certain restrictions.
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BOROUGH OF PARAMUS
MOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 2 - Summary of Significant Accounting Policies {Continued)

|. Revenues

Revenues are recorded when received in cash except for certain amounts which are
due from other governmental units. Revenue from Federal and State grants are
realized as and when anticipated as such in the Township's budget. Other amounts
that are due the Township which are susceptible to accrual are also recorded as
receivables with offselting reserves and recorded as revenue when received. GAAP
generally requires that grant revenues be recognized when the actual expenditures
financed by the grant are made.

M. Property Tax Revenues

Property tax revenues are collected in quarterly instaliments due Feobruary 1, May 1,
August 1, and November 1. Property taxes unpaid on April 1 of the year following their
final due date are subject to tax sale in accordance with the statutes. The amount of
taxes levied includes not only the amount required in support of the Township's annual
budget, but also the amounts required in support of the budgets of the entities that
follow. Receivables for property taxes are recorded with offsetting reserves on the
balance sheet of the Township's Current Fund; accordingly, such amounts are not
recorded as revenue until collected. GAAP requires such revenue to be recognized
when available and measurable reduced by an allowance for doubtful accounts.

N. School Taxes

The municipality is responsible for levying, collecting and remitting school taxes for the
Local School District. Operations are charged for the full amount required to be raised
from taxation to operate the local school district for the period from July 1 to June 30.
GAAP would require the recording of a deferred revenue.

0. County Taxes

The municipality is responsible for levying, collecting and remitting county taxes for the
County. Operations are charged for the amount due the County for the year, based
upon the ratables required to be certified to the County Board of Taxation by January
10 of the current year. In addition, operations are charged for the County share of
Added and Omitied Taxes certified to the County Board of Taxation by October 10 of
the current year and due to be paid fo the County by February 15 of the following year.
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 20111

Note 2 - Summary of Significant Accounting Policies (Continued)

P. Reserve for Uncollected Taxes

The inclusion of the "Reserve for Uncollected Taxes" appropriation in the
municipalitie's annual budget protects from taxes not paid currently. The reserve, the
minimum amount of which is determined on the percentage of coilections experienced
in the immediate preceding year, is required to provide assurance that cash collected
in the current year will provide sufficient cash flow to meet expected obligations. A
Reserve for Uncollected Taxes is not estabiished under GAAP.

Q. Expenditures

Expenditures are recorded on the "budgetary” basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services
through the issuance of a purchase order in conjunction with the encumbrance
accounting system. Outstanding encumbrances at December 31, are recorded as a
cash liability. Appropriations for principal payments on outstanding general capital
bonds and notes are provided on the cash basis; interest on general capital
indebtedness is on the cash basis. GAAP requires expenditures to be recognized in
the accounting period in which the fund liability is incurred, if measurable, except for
unmatured interest on fong term debt which is recognized when due.

R. Compensated Absences and Postemployment Benefits

Compensated absences for vacation, sick leave and other compensated absences are
recorded and provided for in the annual budget in the year in which they are paid, on a
pay-as-you-go basis. Likewise, no accrual is made for postemployment benefits, if
any, which are also funded on a pay-as-you-go basis. GAAP requires that the amount
that would normally be liquidated with expendable financial resources be recorded as
an expenditure in the operating funds and the remaining obligations be recorded as
fong term obligations.

S. Total Columns on Combined Statements

Total columns are captioned "memorandum only” to indicate that they are presented
only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in conformity with
generally accepted accounting principies. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this
data.
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BOROUGH OF PARAMUS
MOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 2 - Summary of Significant Accounting Policies {Continued)

T. Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual
results could differ from those estimates.

U. New Reporting Standard(s)

In July 2004, the Governmental Accounting Standards Board (GASB) adopted
statement number 45, "Accounting and Financial Reporting by Employers for Post
Employment Benefits Other than Pensions". This statement will become effective for
governmental entities on a phased in basis based on the entities total annual
revenues. This phase in began with fiscal years beginning after December 15, 2006
and continued thru December 15, 2008 depending on annual revenues. The Borough's
effective date is the year beginning January 1, 2009. This statement will require
Governmental entities to report the fulure cost of other post employment benefits
(OPEB) on a present value basis instead of the present "pay as you go" method.
Refer to footnote 13 for further information on the actuarial computation of this
disclosure.
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 3 - Cash and Cash Equivalenis

Change funds, petty cash, cash in banks, certificates of deposit and funds on deposit with the New Jersey
Cash Management Fund are considered cash and cash equivalents.

A. Deposits

New Jersey Stafutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corparation (FDIC), or by any other agencies of the United
States that insures deposits, or the New Jersey Cash Management Fund.

All bank deposits as of the balance sheet date are entirely insured or collateralized by & collateral pool
mairtained by pubiic depositories as required by the Governmental Unit Deposit Protection Act. in
general, bank deposits are classified as to credit risk by the three categories described below:

Category 1 - insured or colfateralized with securities held by the municipaiity or by its agent in the
municipalitie’s name.

Category 2 - Collateralized with securities held by the pledging public depository's {rust department or
agent in the municipalitie’'s name.

Category 3 - Uncollateralized, including any deposits that is coliateratized with securities held by the
pledging public depository, or by its trust department or agent but not in the municipalitie's name.

At December 31, the municipality's deposits categorized by level of risk are summarized as foliows:

Bank Category Carrying
Year Balance 1 2 3 Armount
2014 $ 31824882 § 31824982 § - 8 - § 31,837,583
2010 $ 27579294 $ 27,579,204 § - % - $ 27,188,928
2009 $ 26210684 § 26210684 § - § - $ 26,144,748

B. New Jersey Cash Management Fund

The State of New Jersey Cash Management Fund is managed by the State of New Jersey, Division of
Investment under the Deparment of Treasury. It consists of U.S. Treasury cbligations, government
agency obligations, certificates of deposit and commercial paper.
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 4 - Investments

New Jersey Statutes permit the municipality to purchase the following types of
securities for investment:

a. Bonds or other obligations of the United States or obligations guaranteed by the
United States of America.

b. Governmeni Money Market Mutual Funds.

¢. Any obligation that a federal agency or federal instrumentality has issued, which
security has a maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest.

d. Bonds or cther obligations of municipalities or bonds or other obligations of school
districts.

e. Bonds or other obligations, having a maturity date of not more than 387 days from
the date of purchase that are approved by the New Jersey Department of Treasury,
Division of Investments.

f. Local government investment pools.

g. Agreement for the repurchase of fully collateralized securities, if transacted in
accordance with N.J.S.A. 40A:5-15.1(8a-8¢).

No investments were held as of December 31, 2011.
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BORQUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note & - Receivables

New Jersey municipal accounting procedures require accrued receivables (o be off-set with a
reserve originating with a charge to operations. Exceptions to this requirement include those
grants used to fund capital proiects reflected in the General Capital Fund, amounts due from the
State of New Jersey for Veterans and Senior Citizens Deductions and public and private
programs gqualifying for grant accounting treatment in the Federal and State Grant Fund,
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note § - Commitments

The municipality is entered into a number of operating leases which vary on canceliation
provigions and other terms. Annual requirements are provided for in approptiate department
budget appropriations. Complete lease information is on file and available with the municipality.

23




BOROUGH OF PARAMUS

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 20114

Mote 7 - Fixed Assels

The following is a summary of general fixed asset additions, deletions and adjustments:

2011
Beginning Ending
Balance Additions Deletions Adiustments Balance
Land $ 118,816,300 $ - % - % (188,000} & 118,448,300
Buildings and
improvements 12,084,400 - - (2,500} 12,091,900
Sporis Complex 1,279,812 - - - 1,279,812
Sanitary Sewer
8ystem 21,448,818 - - - 21,448 816
Eguipment 17,920,125 638,252 {139,999) - 18,418,378
$ 171,359,453 § 838,252 % {139,998) $ (170,500) $ 171,687,208
2010
Beginning Ending
Balance Additions Deletions Adjustments Balance
Land $ 118,618,300 % - 8 - % - % 118,818,300
Buildings and
Improvements 12,094 400 - - - 12,084,400
Sports Compiex 1,279,812 - - - 1,279,812
Sanitary Sewer
System 21,448,816 - - - 21,448,818
Equipment 17,690,044 77,505 (147 ,424) - 17,820,125
$ 171420372 § 77505 $ (147,424) § - § 171,359,453
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BOROQUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

MNote 8 - Municipal Debt

A. Types of Municipat Debt

Capital Debt

The "Locat Bond Law” of New Jersey Statutes govems the issuance of bonds and notes fo finance
capital expenditures, and are permitted only from the General Capital Fund. Bonds and Notes are
backed by the full faith and credit of the municipality. Capital projects under financed under the Local
Bond Law must have a minimum useful life of ive years.

Bond Anticipated Notes - Bond Anticipation Note ("BANs") are issued to temporarily finance projects
prior to the issuance of permanent bonds. Generaliy, the term of BANs can not exceed one year, but
may be renewed from time fo time for periods not exceeding one year, and ultimately paid or
permanently financed no later than the first day of the fifth month following the close of the tenth fiscal
year following the originai issue dafe of the BAN. New Jersey Statutes require that on or before the
third anniversary date of the original BAN issue date, an amount at least equal to the first legally
payable instaliment must be paid towards the BAN upon each renewal untii permanently funded or
retired.

Bonds - Bonds issued are retired in serial instaliments within statutory periods of usefulness. New
Jersey Statutes limit installment increments uniess approval for a non-conforming maturity schedule is
approved by the Local Finance Board.
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BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 8 - Municipal Debt (Continued)

B. Comparative Summary of Debt and Remaining Borrowing Power

The following comparative information summarizes the statutory debt calculations of the municipaiity as
reported on the municipality's Annuat Debt Statement.

2011 2010
Issued:
School Bonds and Notes 24 347 000 26,222 000
General Bonds and Notes 39,308,461 42,445 369

$ 63655481 § 68,667,369

Authorized but not Issued:

General Bonds and Notes $ 5845352 § 4,358,152
Gross Debt $ 69500813 §  73,026521
Deductions $ 42754597 § 38,864,368
Net Debt 3 26,746,216 § 34,162,155
Egqualized Valuation Basis $ 8,763,546,148 § 8,997,188,741
Statutory Net Debt Percentage 0.31% 0.38%
3-1/2% of Equalized Valuation Basis $ 306,724,115 % 314,801,536

Remaining Borrowing Power $ 279977898 § 280,739,381



BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2041

Note 8 - Municipal Debt {Continued)

C. Long-Term Bonded Debt Service Reguirements to Maturity

The annual debt service requirement for long-term obligations requirements to maturity, including
principat and interest as of December 31, 2011 are as foliows:

Loans and General Bonds

7/15/02 3/01/03

General Improvement Boends Pension Refunding Bonds

Calendar Year Principal interest Principal interest
2012 1,075,000 275,804 165,000 102,868
2013 1,010,000 232,804 120,000 97,520
2014 1,025,000 182,404 140,000 91,060
2015 1,150,000 150,122 160,000 83,200
2016 1,180,000 102,685 185,000 74,230
2017 1,250,000 53,125 210,000 63,960
2018 - - 235,000 52,390
2019 - - 265,000 39,380
2020 - - 295,000 24 830
2021 - - 330,000 8,580
3 6,690,000 § 1,006,944 § 2045000 % 637,968

09/01/05 09/10707
General Improvement Bonds Refunding Bonds

Calendar Year Principal interest Principai inferest
2012 565,000 348,225 540,000 182,600
2013 700,000 319,975 535,000 161,000
2014 725,000 284 875 580,000 139,600
2015 700,000 248,725 575,000 116,400
2016 750,000 224225 570,C00 93,400
2017 750,000 106,475 615,000 70,600
2018 2,050,000 167,800 610,000 46,000
2019 2,140,000 85,600 540,000 21,600
$ 8,380,000 3 1,875,800 % 4565000 3 831,200

1998

Green Trust Loan N.J.ELT. Wastewater Loan

Caiendar Year Principat interest Principal Interest
2012 40,625 5,840 - -
2013 41,442 5,024 - -
2014 42,275 4,191 - -
2015 43,124 3,341 - -
2018 43,991 2,474 - -
2017 44 875 1,680 - -
2018 48,777 688 - -

5 302,109 % 23148 & -3 -




BOROQUGH OF PARAMUS
MOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note 8 - Municipal Debt (Continued)

C. Long-Term Bonded Debt Service Reguirements to Maturity {Continued)

Total
Calendar Year Principal Interest
2012 2,325,625 915,337
2013 2,406 442 816,323
2014 2512275 712,170
2015 2,628,124 601,788
20186 2,728,991 497,014
2017 2,869,875 385,750
2018 2,940,777 266,678
2019 2,945,000 146,590
2020 285,000 24,830
2021 330,000 8,580

$ 21982108 § 4,375,060

Swimming Pool Utility Bonds

715102 9/01/05
General Improvement Bonds General Improvement Bonds
Calendar Year Principal Interest Principal Interest
2012 20,000 8C0 60,000 17,128
2013 - - 90,000 14,125
2014 - - 105.00C 9,625
2615 ~ - 125,000 4,375
5 20,000 § 800 % 380,000 % 45,250
Total
Calendar Year Principal Interest
2012 80,000 17,925
2013 80,000 14,125
2014 105,000 9.625
2015 125,000 4 375

$ 400,600 § 46,050




BORCUGH OF PARAMUS
MOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Mote 8 - Municipal Debt {Continued)

C. Long-Term Bonded Debt Service Requirements to Maturity (Continued)

Golf Course Utility Bonds

7/15/02 9101/06
General Improvement Bonds General Improvement Bonds
Calendar Year Principal Interest Principal interest
2042 140,060 37,926 125,000 37,807
2013 145,000 32,326 135,000 31,658
2014 150,000 26,526 140,000 24,807
2015 155,000 20,339 150,000 17,808
20186 160,000 13,045 160,000 12,658
2017 170,000 7,225 175,000 6,737
$ 920000 $ 138,287 3 885000 % 131,775
Total
Calendar Year Principal interest
2012 285,000 75,833
2013 280,000 63,084
2014 290,000 51,433
20158 305,000 38,247
2016 320,000 26,803
2017 345,000 13,062

$ 1,805,000 % 270,062




BOROUGH OF PARAMUS

NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Note § - Municipal Debt {Continued)

D. Summary of Changes in Municipal Debt

During the fiscal year ended December 31,

as general long-term debf;

Loans and General Bonds

2011 the following

changes cccurred in liabilities reported

Beginning Ending
Balance issued Relired Balance
Short-Term Debt:
Tax Anticipation Notes - - - 8 -
Emergency Notes - - - -
_ _ - 8 N
Leng-Term Debt:
Serial Bonds 23,845,000 - (2,265,000) % 21,680,000
Loans/Notes Payable 394 924 - {92.815) 302,108
Bond Anticipation Notes 12,506,064 12,101,740 (12,508,064) 12,101,740
Authorized but not
lssuad 4,341,658 3,633,000 {2,146,800) 5,827,858
41 187 648 15,734,740 (17,010,879} % 39,911,707
41,187,646 15,734,740 (17,010,679) § 38,811,707
Amounts
Ending Due within Long-term
Balance One Year Portion
Short-Term Debt:
Tax Anticipation Notes - -
Emergency Notes - -
Long-Term Debt:
Serial Bonds 21,880,000 2,285.00G 19,385,000
Loan Payable 302,109 40,625 281,484
Bond Anticipation Notes 12,904,740 12,101,740 -
Authorized but not
lssued 5,827,858 - 5,827,858
39,911,767 14,427,365 25,484,342
39,811,707 14,427,365 25,484,342
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BOROUGH OF PARAMUS

NCTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2011

Note 8 - Municipal Debt (Continued)

D. Summary of Changes in Municipal Debt (Continued)

Swimming Pool Utility Bonds

Short-Term Debt:
Tax Anticipation Notes
Emergency Notes

Long-Term Debt:
Serial Bonds
l.oan Payable
Bond Anticipation Notes
Authorized but not
lssued

Short-Term Debt:
Tax Anticipation Notes
Emergency Notes

Long-Term Debt:
Serial Bonds
L.oan Payable
Bond Anticipation Notes
Authorized but not
Issued

Beginning Ending
Balance Issued Retired Balance
470,000 - {70,000) 400,000
975,968 972,036 (975,868) 872.036
10,770 - - 10,770
1,456,738 972,036 (1.045,968) 1,382,808
1,456,738 872,036 (1,045,968} 1,382,806
Amounts
Ending Due within Long-term
Balance One Year Portion
400,000 80,000 320,000
872,038 872,038 -
10,770 - 10,770
1,382,806 1,052,036 330,776
1,382 808 1,052,036 330,770
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Note 8 - Municipal Debt (Continued)

D. Summary of Changes in Municipal Debt (Continued}

Golf Course Utility Bonds

Short-Term Debt:
Tax Anticipation Notes
Emergency Notes

Leng-Term Debt;
Serial Bonds
Loan Payable
Bond Anticipation Notes
Authorized but not
tssued

Short-Term Debt:
Tax Anticipation Notes
Emergency Notes

Long-Term Debt:
Serizl Bonds
Loan Payable
Bond Anficipation Notes
Authorized but not
Issued

Beginning Ending
Balance Issued Retired Balance
. - -3 R
T N -5 ”
2,030,000 - (225,000) % 1,805,000
2,123,413 2,047 578 {2,123,413) 2047576
8,724 “ - 8,724
4,160,137 2,047,578 (2,348,413) & 3,859,300
4,160,137 2,047,576 (2,348,413) § 3,859,300
Amounts
Ending Due within Long-term
Balance One Year Portion
1,805,000 265,000 1,540,000
2,047 576 2,047 578 -
8,724 - 6,724
3,852,300 2,312,576 1,546,724
3,859,300 2,312,576 1,546,724
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Note 9 - Risk Management

The Borough is exposed to various risks of loss related to general liability, automobile
coverage, damage and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The Borough has obtained insurance coverage to
guard against these events which will provide minimum exposure to the Borough
should they occur. The Borough of Paramus is a member of the Bergen County
Municipai Joint Insurance Fund (BJIF) and Municipal Excess Liability Joint Insurance
Fund (MEL). The joint insurance funds are both an insured and self-administered
group of municipalities established for the purpose of insuring against property
damage, general liability, motor vehicles and equipment and worker's compensation.
The BJIF and MEL coverage amounts are on file with the Borough. The relationship

between the Borough and respective insurance funds is governed by a contract and by

laws that have been adopted by resolution of each unit's governing body. The
Borough is contractually obligated to make all annual and supplementary contributions
to insurance, o report claims on a timely basis, cooperate with the management of the
Fund, its claims investigation and seftlement, and to follow risk management
procedures as outlined by the insurance pools. Members have a contractual obligation
to fund any deficit of the insurance fund attributable o a membership year during
which the municipality was a member. The funds provide its members with risk
management services, including the defense of and setilement of claims, and
established reasonable and necessary loss reduction and preventive procedures to be
followed by the members. There has been no significant reduction in insurance
coverage from the previous year nor have been there been any settlements in excess
of insurance coverage in any of the prior three years. Contributions to the Funds,
including a reserve for contingencies, are payable in four installments and are based
on actuarial assumptions determined by the Fund's actuary. The Commissioner of
Insurance may order additional assessments to supplement the Fund's claim, loss
retention or administrative accounts to assure the payment of the Fund's obligations.

The Borough has elected to fund its New Jersey Unemployment Compensation
Insurance under the "Benefit Reimbursement Method”. Under this plan the State of
New Jersey provides the administration of payments to former employees of the
Borough. The Borough is billed quarterly for benefits paid to former employees.
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Note 10 - interfunds

As of December 31, interfund balances on the Borough's various balance sheets were as
foliows:

interfunds interfunds
Receivable FPayable

2011
Current Fund 3 227277 % 2,805,118
Trust Fund 2,683,647 303,396
General Capital Fund 815,835 590,832
Golf Course Utility Operating Fund 84,121 186,802
Golf Course Utility Capital Fund 76,624 71,607
Swimming Pool Utility Operating Fund 49 309 22,518
Swimming Pool Utility Capital Fund 3,032 23,092
Sewer Assessment Trust Fund 84,765 1,045

$ 4005310 $ 4005310
2010
Cusrent Fund $ 197,085 $ 607,284
Trust Fund 87,853 289,712
General Capital Fund 583,560 11,840
Goff Course Utility Operating Fund 80,911 83,499
Golf Course Utility Capital Fund 76,624 68,397
Swimming Pool Utility Operating Fund 49,195 3,932
Swimming Pool Utility Capital Fund 3,932 22,978
Sewer Assessment Trust Fund - 1,618

$ 1,080,260 % 1,088,260
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Note 11 - Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred {o budgets of succeeding years. At December 31,
the following deferred charges are shown on the balance sheet of the Current Fund:

Appropriated in
Balance Subsequent Balance to
December 31, Year's Budget Succeeding

2011

Current Fund:
Overexpenditures $ - % - 3 -
Expenditures VWithout Appropriations - - -
Ceficit in Operations - - -
Emergency Authorizations - - -
Special Emergency
Authorizations (40A.4-53) - Wastwater Plan - - -
Special Emergency
Authorizations (40A:4-53) - Re-Assessment - - -
Special Emergency
Authorizations (40A:4-53) - Master Plan - - -

2010

Current Fund:
Cverexpenditures $ 8639 § 8639 $ -
Expenditures Without Approprigfions - - -
Deficit in Operations - - -
Emergency Authorizations - - -
Special Emergency
Authorizations (40A:4-53) - Wastwater Plan - - -
Special Emergency
Authorizations (40A:4-53) - Re-Assessment - - -
Special Emergency
Authorizations (40A:4-53) - Master Plan

$ 8,639 § 8,639 § -




BOROUGH OF PARAMUS
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2011

Mote 12 - Retirement Plans

Those employees who are eligible for pension coverage are enrolled in either the Public Employees Retirement
System of New Jersey (PERS) or the Police and Firemans' Retirement System of New Jersey (PFRS) and {he
Defined Contribution Retirement Program {DCRP). The systems are cost-sharing muitiple-employer contributory
defined benefit pension plans, and are component units of the State of New Jersey. Each retirement system has a
Board of Trustees which is responsible for its organization and administration.

A, Public Employees' Retirement System {PERS)

Description of the System - The State of New Jersey Public Employees’ Retirement System (the System, PERS} is 2
cost-sharing multiple-empioyer contributory defined benefit plan which was established as of January 1, 1955, under
the provisions of N.J.S.A. 43:18A. The System is included along with other state-administered pension trust and
agency funds in the basic financial statements of the State of New Jersey,

At June 30, 2010 and 2006, the dates of the most recent actuarial valuations, participating employers consisted of the
following:

2010 2009
State of New Jersey 1 1
County Agencies 65 65
Municipalities 580 584
Schoot Districts 581 566
Other Public Agencies 483 484
Total 1,710 1,700

The System’s designated purpose is to provide retirement, death, disability and medical benefits to certain qualified
members. Membership in the System is mandatory for substantially af full-time employees of the State of New Jersey
or any county, munjcipality, school district or public agency, provided the employee is not reguired to be a member of
anocther state-administered retirement system or other state pension fund or local jurisdiction’s pension fund. The
System’s Board of Trustees is primarily responsible for the administration of the System.

According to the State of New Jersey Administrative Code, all obligations of the System will be assumed by the State
of New Jersey should the System terminate.
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Note 12 - Retirement Plans (Confinued)

A Puyblic Emplovees’ Retirement System (PERS) (Continued)

Yesting and Benefit Provisions - The vesting and benefit provisions are set by N.J S A 43:15A and 43:3B. The
System provides retirement, death and disability benefits. All benefits vest after eight to ten years of service, except
for medical benefits, which vest after 25 vears of service or under the disability provisions of the System.

For Tier 1 members, retirement benefits for age and service are available at age 50 and are generally determined to
he 1/55 of final average salary for each year of service credit (as defined). Final average salary equals the average
salary for the final three years of service prior to retirement (or highest three years’ compensation if other than the final
three years). Members may seek early retirement after achieving 25 years service credit, &s defined, or they may elect
deferrad refirement after achieving aight to ten vears of service credit, in which case benefits would begin the first day
of the month after the member attains normai retrement age.

Members are always futly vested for their own contributions and, after three years of service credit, become vested for
earnings on their contributions at 2% per annum. In the case of death before refirement, members’ beneficiaries are
entitied to full interest credited t¢ the members’ accounts.

Eligible retirees receiving monthly benefits are entitied to cost-of-living adjustment (COLA] increases equal to 80% of
the change in the average consumer price index for the calendar year in which the pensioner retired, as compared to
the average consumer price index for a 12-month period ending with each August 31st immediately preceding the
year in which the adjustment becomes payable. The regular retirement aliowance is multiplied by the 680% factor as
developed and resuits in a dollar amount of the adjusiment payable. Retired members become eligible for pension
adjustment benefits after 24 months of retirement. The COLA increases are funded by the retirement system and are
included in the annual actuarial calculations of the required state-related employer contributions. Pursuant to the
provisions of Chapter 78, P.L.. 2011, COLA increases are suspended for all current and future retirees of all retirement
systems. No further COLA increases will be granted. The law does not reduce any COLA increases that have already
been added to retiree benefits.

Significant Legisiation - Chapter 103, P.L, 2007 amended the early retirament reduction formula for members hired on
or after July 1, 2007 and prior to November 2, 2008 (Tier 2 members) and retfiring with 25 years of service o be
reduced by 1% for every year between age 55 and 60, plus 3% for every year under age 55, Also, this law provided
that the amount of compensation for Tier 2 members used for employer and member contributicns and benefits under
the PERS cannoi exceed the annual maximum wage contribution base for Social Security, pursuant to the Federal
incurance Contributions Act.

Chapter 89, P.L. 2008 increased the PERS eligibility age for unreduced benefits from age 60 to age 62 for members
hired on or after November 1, 2008 and on or before May 21, 2010 {Tier 3 members). It also increased the minimum
annual compensation required for membership eligibility for new Tier 3 members from $1,500 to $7,500 in addition to
amending the early retirement reduction formula for Tier 3 members retiring with 25 years of service to 1% for every
year batween age 55 and 62, plus 3% for every year under age 55.

Chapter 1, P.L. 2010, effective May 21, 2010, changed the membership eligibtiity criteria for new members of PERS
hired after May 21, 2010 (Tier 4 and 5 members) from the amount of annual compensation {o the number of hours
worked weekly. Also, it returned the benefit multiplier for these members of PERS to 1/60 from 1/85, and it provided
that the retirement ailowance for these members be calculated using the average annual compensation for the last
five years of service instead of the last three years of service. Tier 4 and § members of PERS will no longer receive
pension service credif from more than one employer. Pension service credit will be eamed for the highest paid
position only. This law also closed the Prosecutors Part of the PERS to new members.

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidenta! and ordinary disability retirement for Tier 4 and
5 members of the PERS with disability insurance coverage similiar to that provided by the State to individuals enrolled
in the State's Defined Contribution Retirement Program.

Chapter 78, P.L. 2011, provides that new members of PERS hired on or after June 28, 2011 (Tier 5 members) will
need 30 years of creditable service and age 65 for receipt of the early retirement benefit without a reduction of 1/4 of
1% faor each month that the member is under age 65. Tier 5 members will be efigible for a service retirement benefit at
age 65,
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Note 12 ~ Refirement Plans (Continued)
A. Public Employees' Retirament System {PERS) (Continued)

Meambership in the system consisted of the following at June 30, 2010 and 2008, the dates of the most recent
actuarial valuations:

2010 2008

Retiress and beneficiaries currently receiving benefits and

terminated employees entitted to benefits but not yet receiving them 141,973 138,619
Active Members:

Vested 149,506 144 698
Non-Vested 159,593 172,151
Total Active Members 308,089 316,849
Total 451,072 455,458

B. Police and Firemen's Retirement System (PFRS}

Rescription of the System

State of New Jersey Police and Firemen's Retirement Sysiem {the System; PFRS} is a cost-sharing multiple-empioyer
contributory defined benefit plan which was established as of July 1, 1944, under the provisions of N.J.S.A. 43:16A.
The System is included along with other state-administered pension trust and agency funds in the basic financial
statements of the State of New Jersey.

At June 30, 2010 and 2008, the dates of the most recent actuarial valuations, participating employers
consisied of the following:

2010 2009
State of New Jersey 1 1
Municipalities 588 588
Total 539 588

The System's designated purpose is to provide retirement, death and disability benefits to its members. Membership
in the System is mandatory for substantiafly all full-time county and municipal police or firemen, and state firemen or
officer empioyees with police powers appointed after June 30, 1944, The System's Beard of Trustees is primarily
responsible for its administration.

According to State of New Jersey Administrative Code, ali obligations of the System will be assumed by the State of
New Jersey shouid the System terminate.
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Note 12 - Retirement Plans {Continued)
B. Police and Firemen's Retirement System {(PFRSY {Continued

Vesting and Benefii Provisions

The vesting and benefit provisions are set by N.J.S.A. 43:16A and 43:3B. The System provides refirement as well as
death and disability benefits. All benefits vest after ten years of service except disability benefits which vest after four
years of service. Retirement benefits for age and service are available at age 55 and are generally determined to be
2% of final compensation for each year of creditable service, as defined, up to 30 years plus 1% for each year of
service in excess of 30 years. Final compensation equals the compensation for the final year of service prior to
retirement. Members may seek special retirement after achieving 25 years of creditable service or they may elect
deferred retirement after achieving ten years of service, in which case benefits would begin at age 55 equal to 2% of
final compensation for aach year of service. The annual benefit under special retirement is 65% of the member's final
compensation plus 1% for each year of creditable setvice aver 25 years but not to exceed 30 vears. The maximum
allowance is therefore 70% of final compensation. Pursuant to provisions of Chapter 78, P.L. 2011, the annuai benefit
under special retirement for members enrolied after June 28, 2011 (Tier 3 members), is 80% of the member's final
compensation plus 1% for each year of creditable service over 285 years but not to exceed 30 years. The maximum
allowance is therefore 85% of final compensation.

Widow/widowers of members retired since December 18, 1957 receive 50% of the retiree’s final compensation. The
minimum annual widow/widower's benefits of an accidental disabillty retiree prior to December 18, 1987 and of ali
retirees since December 18, 1967 is $4,500.

Members are always fully vested for their own contributions. In the case of death before retirement, members’
heneficiaries are entitied to full payment of members’ contribufions providing no surviver death benefits are payable.

Eligible retirees receiving monthly benefits are entitied to cost-of-living {COLA) increases equal to 80% of the change
in the average consumer price index for the calendar year in which the pensioner retired, as compared to the average
consumer price index for a 12-month period ending with each August 31st immediately preceding the year in which
the adjustment becomes payable. The regutar retirement allowance is multiplied by the 0% factor as developed and
results in the doliar amount of the adiustment payable Retired members become eligible for pension adjustment
bengfits after 24 months of retirement. The COLA increases are funded by the retirement system and are included in
the annual actuariai calculations of the required state and staie-related employer contributions. Pursuant to the
provisions of Chapter 78, P.L. 2011, COLA increases are suspended for alf current and future retirees of all retirement
systems. No further COLA increases will be granted. The law does not reduce any COLA increases that have aiready
been added fo refiree benefits.

Pursuant to Chapter 1, P.L. 2010, for new members of PFRS hired after May 21, 2010 (Tier 2 membars), this law
capped the maximum compensafion that can be used to calculate a pension from these plans at the annual wage
contribution base for Social Security, and requires the pension to be caloulated using a three year average annual
compensgation instead of the iast year's salary.

Membership In the System consisted of the following at June 30, 2010 and 2009 the dates of the most recent
actuarial valuations:

2010 2008

Retirees and beneficlaries currently receiving

benefits and terminated employees entitled to benefits

but not yet receiving them 35,973 34,364
Aclive members:

Vested 28,552 29,400

Non-vested 14,652 15,750
Total active members 44,204 45,150
Totai 80,177 79,514
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Note 12 - Retirement Plans (Continued)

C. Defined Contribution Retirement Program {DCRPY

The Defined Contribution Ratirement Program (DCRP} was established July 1, 2007, under the provisions of Chapter
82, P.L. 2007 and Chapter 103, P.L. 2007, and expanded under the provisions of Chapter 89, P.1. 2008,

The DCRP provides eligible members with a tax-sheitered, defined contribution retirement benefit, along with life
insurance and disability coverage.

Eligibility

individuals eligible for membership in the DCRP include:

1) State or local officials who are elected or appoinied on or after July 1, 2007

2) Employees enrollad in the Public Employees Retirement System (PERS) or Teachers Pension and Annuity Fund
(TPAF) on or after July 1, 2007, who earn salary in excess of established “maximum compensation” fimits; and

3) Employees otherwise efigible to enroll in the PERS or TPAF on or after November 2, 2008, who do not earn the
minimum annual salary for PERS or TPAF Membership Tier 3 enrofiment (87,500 in 2009, subject to adjustment in
future years) but who earn salary of at least $1,500 annually.)

Employees enrofled in the PERS or TPAF on or after July 1, 2007 are subject to a maximum compensation limit for
PERS and TPAF pension contributions. The maximum compensation is based on the annual maximum wage for
Soclal Security {sea chart below) and is subject to change at the start of each calendar year.

Enrollment

Eligible PERS or TPAF members are enrolied in the DCRP when the annual safaty exceeds the maximum
compensation limit, This may occur either;

Upon enroliment into the PERS or TPAF when an annual base salary is reported on the Enroliment Application that
wit exceed the maximum compensation; or when a PERS or TPAF member's annual saiary is increased to where i{
will exceed the maxmum compensation and it is reported by the employer to the Division of Pensions and Benefits
(either by directly contacting the Division, or when submitted by the employer on the Quarterly Report of
Contributions). When enrclied in the DCRP, members contribute 8.58% of the base salary in excess of the maximum
compensation limit fo a tax-deferred investment account esiablished with Prudential Financial, which jointly
administers the DCRP investments with the Division of Pensions and Benefits. Member contributions are matched by
a 3% employer contribution based on the salary in excess of the maximum compensation limit.

It is important that an employer enroll 2 DCRP eligible PERS or TPAF member as socn as it is known that the
empioyee's annual salary will exceed the maximum compensation, so that the DCRP account can be established in
advance of collection of any required contributions.

Retirement

Six months before retirement, a member should contact the employer and Prudential Financia! for information
regarding DCRP benefits and options.

A DCRP member may elect to receive all or a portion of hisfer account in a lump-sum distribution, or in a variaty of
periodic payment methods. Please contact your administrative services provider for more information. All returns of
contributions and earnings are considered taxable in the year they are received; therefore, the type of payout plan
should be considered carefully prior to retirement.

There is no minimum retirement age under the DCRP. The member will automaticaliy be considered retired,
regardiess of age, if there is any distribution of mandatory contributions.

A member may fake a distribution at any time after termination of employment; however, if you return to public
employment in New Jersey, you cannot participate in any State-administered refirement system,
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MNote 12 - Retirement Plans (Continued)

D. Contributions Reauired by Emnloyer

Pansion Percentage Non-Contrib Pension
Year Cost Cantributed Health Ins. Obiigation

Police and Firemens' Pension Fund (PFRS)

2011 2,791,105 100.00% 121,404 % 2,912,508
2010 3 2,417,813 100.00% § 122,923 § 2,540,736
2008 5 1,197,110 50.00% § 98,450 § 2492670
2008 $ 2351873 100.00% $ - 8 2,351,673
Public Employees Retirement System (PERS)
2011 1,287,948 100.00% $ 97,818 % 1,385,785
2010 3 928,737 100.00% $ 128,784 % 1,067,831
2008 3 413,470 50.00% § 102,790 & 929,730
2008 $ 642,968 80.00% % - % 803,710
Defined Contribution Retirement Program (DCRFP)
2011 b3 - 100.00% 8 - % -
2010 $ - 100.00% $ - 8 -
2009 $ - 100.00% $ -8 -
2008 3 - 100.00% § - 3% -

E. Trend information

Historical trend information showing the plan's progress in accumulating sufficient assets to pay benefits when due
are presented in the State of New Jersey's PERS, PFRS and DCRP financial reports. Those reporis may be obtained
by writing to the State of New Jersay, Depariment of Treasury Division of Pensions, Trenton, New Jersey.
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Mote 13 - Other Post Retirement Benefils

A Compensated Absences (Unaudited)

The Borough has permitted certain employees and bargaining units to accumuiate (with
certain resfrictions) unused sick pay which may be taken in cash (with certain
limitations}, upon death, retirement or by extended time off immediately preceding
retirement. A detail of amounts due is on file in the Office of the Borough Clerk - 1
Jockish Square, Paramus, NJ 07652 - (201) 265-2100. In accordance with accounting
practices prescribed by the Division of Local Government Services, this amount is not
recorded as either an expenditure or a liability. The Borough approximates this liability
at December 31, 2011 to be 32,150,000.

B. Post Retirement Health Benefits

The Borough provides, at its cost, post employment heaith care benefits in accordance
with the provisions of Ch. 88, P.L. 1974 as amended by Chapter 436, P.L. 1981.

Plan Description

The Borough of Paramus contributed to the State Health Benefits Program ("SHBP"), a
cost-sharing, multi-employer defined benefit postretirement healthcare plan
administered by the State of New Jersey Division of Pensions and Benefits. The SHBP
was established in 1961 under N.J.8.A 52:14-17.25 et seq. to provide health benefits to
State employees, retirees, and their dependents.

The SHBP was extended to employees, refirees, and dependents of participating local
public employers in 1964, Local empioyers must adopt a resolution to participate in the
SHBP. Rules governing the operation and administration of the program are found in
Title 17, Chapter 9 of the New Jersey Administrative Code. SHBP provides medical,
prescription drugs, mental health/substance abuse, and Medicare Part B reimbursement
to retirees and their covered dependents.

The State Health Benefits Commission is the executive body established by statute to
be responsible for the operation of the SHBP. The State of New Jersey Division of
Pensions and Benefits issues a publicly available financial report that includes financial
statements and requires supplementary information for the SHBP. That report may be
obtained by writing to: State of NJ Division of Pension & Benefits, P.O. Box 295,
Trenton, NJ 08625-0295 or by visiting their website at
hitp:/fwww. state. nj. usitreasury/pensions/pdfffinancial/gasb-43-july2011.pdf.
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Note 13 - Other Post Retirement Benefits {continued)

Pian Coverage

Any employee who retires after twenty-five (25) years or more of service within the
Borough shall be entitled to be continued in the above health insurance coverage on a
family-plan basis, with the cost thereof to be paid by the Borough. Dental benefits are
not included.

Funding Policy

Participating emplayers are contractually required to contribute based on the amount of
premiums attributable to their retirees. Post-retirement medical benefits under the plan
have been funded on a pay-as-you-go basis since 1994. Prior to that, medical benefits
were funded on an actuarial basis.

Contributions to pay for health premiums of participating employees in the SHBP are
billed to the Borough of Paramus on a monthly basis. The Borough's contributions to
SHBP for post-retirement benefits for the years ended December 31, 2011 and 2010
were $2,233.484 and $1,859,918, respectively. These amounts equaled the required
contributions for each year.

The borough did not accumuiate the actuarial data necessary to properly disclose the
future cost of other post-employment benefits (OPEB) as required by GASE 45.
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Note 14 - Contingencies

A. Litigation

The Borough is a party to various legal proceedings which normally occur in the operation
of government. These proceedings are not likely to have a materially adverse affect on
the various funds of the Borough.

B. Tax Appeals

Various tax appeal cases were pending in the New Jersey Tax Court at December 31,
2011 and 2010. Amounts ciaimed have not yet been determined. The Borough is
vigorously defending its assessments in each case. Under the accounting principles
prescribed by the Division of Local Government Services, Depariment of Community
Affairs, State of New Jersey, the Borough does not recognize a liability, if any, until these
cases have been adjudicated. The Borough expects such amounts, if any, to be material.
As of December 31, 2011 and 2010, the Borough recorded $0 and 30 of reserves in the
Current Fund for tax appeals pending in the New Jersey Tax Court. Funding of any
ultimate liability has been be provided for in succeeding years' budgets, from fund balance
or by issuance of refunding bonds.

C. Federal and State Grants

The Borough participates in a number of federai and state programs that are fuily or
partiaily funded by grants received from other governmental units. Expenditures financed
by grants are subject to audit by the appropriate grantor agency. If expenditures are
disallowed, the Borough may be required fo reimburse the granior agency. As of
December 31, 2011, significant amounts of grant expenditures have not been audited.
The Borough believes that any future disallowed expenditures will not have a material
effect on its financial position,
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MNote 15 - Subseguent Events

Asg of the date of this report, the following are considered material subsequent events:

A._Subsequent Year Capital Projects

The Borough's 2012 Capital Budget currently includes the following:

CIF and
Other Funded  Bonds & Notes
Purpose Total Sources Authorized
#12-16 Various Public Improvements § 2670000 § 145000 § 2,825,000
#12-23 Various Public lmprovements 160,000 8,000 152,000

& 3130000 § 153,000 $ 2,977,000

8. Bond Andicipation Notes

On February 24, 2012 the Borough issued Bond Anticipation Notes in the amount of $16,834,874 comprised of
$13,924,891 of General Capital notes, $1,971,739 of Golf Utility Capital notes and $938,244 of Swimming Pool Utility
Capital notes to temporarily finance expenditures related fo various capital projects. The Borough paid down
$2,377,478 to the maturing note derived from the 2012 Current Fund budget ($2,267,849), the 2012 Golf Course
Utility Operating Fund budget ($75,837) and the 2012 Swimming Pool Utility Operating Fund budget ($33,792). The
Borough has awarded the sale of said notes to TD Securities at a gross interest rate of 1.25% receiving a premium of
$109,763 producing & lower effective interest rate. These notes will mature on February 22, 2013,
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BOROUGH OF PARAMUS
CURRENT FUND

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - STATUTORY BASIS

ASSETS AND OTHER DEBITS

Cash:
Current Account
Curreni Account - Paramus Ambulance Corps.
Petty Gash Funds
Change Funds

Interfunds Receivable:
Trugt Fund - Glaims Account
Golf Course Utility Operating Fund
Animal Controt Trust Fund
General Capital Fund
Other Trust Fund
Social Security Trust Fund
Assessment Trust Fund

Other Receivables:
Delinquent Property Taxes Receivable
Tax Title Liens Receivable
Property Acquired for Taxes - Assessed Valuation
Revenue Accounts Receivable

Deferred Charges:
Overaxpenditures
Special Emergency Authorizations (40A:4-53}

Tofal Assets and Cther Debits

LIABILITIES, RESERVES AND FUND BALANCE

Interfunds Payable:
Swimming Pog! Utilify Operating Fund
Assessment Trust Fund
Trust Fund {Claims)
General Capital Fund

Accounts Payable

Ciher Liabilities and Reserves:
Appropriation Reserves
Reserve for Encumbrances
Reserve for Third Party Tax Title Liens
Pre-Paid Taxes
Tax Overpayments
Library Taxes Payabie

Intergovernmentaf Payable
Due County for Added & Omitted Taxes
Due County for Added & Omitted Open Space Taxes
Due fo State of New Jersey

Reserve for Receivables and Other Assets

Fund Balance

Total Liabilities, Reserves and Fund Balance

2011 2010

$ 10,536,180 3,902,190
1,171,094 3,148,325
500 500

450 450

$ 11,709,124 7,051 485
$ 40,562 40,582
7,662 7,662
75,752 75,752

34 228 11,063
67,125 80,425

3 a

1,845 1,518

$ 227,277 197,085
$ 874,741 972,898
2,196 2,196
23,978 23,978

$ 900,915 993,072
$ - 8,639
$ - 5,639
$ 12,837,316 5,258 261
$ 13,724 13,724
64765 -
2,032,883 -
603,748 593,560

§ 2,805 118 507,284
$ - -
$ 3,630,260 2,847,746
94 850 112,528
2,500 44,079
618,479 603,344

. 5,375

5,127 -

$ 4351346 3613072
$ 31,750 25,681
427 345

21,418 30,067

5 53,605 56,094
$ 1,128,192 1,196,157
$ 4,499 055 2,783,654
$ 12,857,316 8,256,261
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BORQUGH COF PARAMUS
CURRENT FUND

STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

REVENUES
Fund Balance Anticipated

Misceillaneous Revenues:
Alcohalic Beverage Licenses
Other Licenses
fFeas and Permits
Municipal Court Fines and Costs
Interest and Costs on Taxes
Interest on Investments and Deposits
Consolidated Municipal Property Tax Relief
Energy Receipts Tax
Uniferm Construction Code Fees
Oradell BORC - Garbage & Trash Remeval Service
Rochelle Park TWP - Garbage & Trash Removal Service
911 Services
Clean Communities Program
Safe & Secure Grant
Municipal Alliance on Alcoholism and Drug Abuse
Uniform Fire Safety Act
Sewer User Charges
Hotal Cecupancy Tax
Ambulance Fees
Business Licencing Fees
Cablevigion Franchise Fea
Employee Health Insurance Confribution
Total Miscelianeous Revenues

Receipts Frem Delinquent Taxes
Amount o be Raised by Taxation - Municipal

Amount to be Raised by Taxation - Library

Total Revenues

Budget Excass/

As Madified Realized (Deficit)
b 600,000 § 600,000 § -
5 95,000 3 90,280 % (4,710)
200,000 328,462 128,462
130,000 243,309 113,369
800,000 798,844 {1,156)
200,000 216,428 16,428
85,000 49,944 (35,056)
538,090 538,090 -
3,518,219 3,518,219 -
1,300,000 1,418,682 118,682
81,750 28,000 (53,660)
312,482 324,351 11,869
36,000 40,916 4916
30,600 30,000 -
80,000 60,000 -
15,759 15,759 -
140,000 135,335 {4,665)
1,600,000 1,706,224 106,224
380,000 427,659 47 659
1,000,000 1,016,353 16,353
400,000 404,307 4.307
282,000 294,328 32,328
$ 11,184,300 & 11,685,560 % 501,290
$ 825,000 & 970,915 ¢ 145,918
$ 41682308 § 42202872 $ 1,120,669
2,875,661 2,875,661 -
43,957,964 45,078,633 1,120,669
§ 56,567,264 % 58335138 § 1767874

B-2
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BOROUGH OF PARAMUS
CURRENT FUND

STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

OTHER CREDITS TO INCOME

Miscellaneous Revenues Not Anticipated
Unexpended Balances of Appropriation Reserves
Interfund Loans Returned
Unexpended Balances Cancelled
Canceliations & Non-Cash Adjustments
Taxes Allocated to School and County:

t ocal District Schogi Tax

County Tax Levy

County Open Space

Municipal Open Space Preservation

Added County Taxes

Added County Open Space

Added Municipal Cpen Space

Total Other Credits to Income

Total Revenues and Other Credits to Income

Budget Excess/

As Modified Realized (Beficit)
$ - % 310,202 8 310,202
- 299,505 299,505
- 126,885 126,885
70,832,633 70,832,633 -
17,744,768 17,744,769 -
216,806 216,806 -
31,760 31,760 -
427 427 -
$ 88,826,395 § 89,562,987 § 736,502

§ 145,393,659

$ 147,898,126 § 2 504466

8.2
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BOROUGH OF PARAMUS
CURRENT FUND

STATEMENT OF EXPENDITURES AND OTHER CHARGES TQ INCOME - STATUTORY BASIS

Year Ended December 39, 2014

OPERATIONS - WITHIN "CAPS"

General Government Eunctions
Generat Administration:
Salaries and Wages
Other Expenses
Other Expenses - Eguipment Maintenance
Giher Expenses - Grants Consuliant
Mayor and Council:
Sslaries and Wages
Other Expenses
Municipal Cierk:
Salaries and Wages
Other Expenses
Other Expenses - Codification of Ordinances
Financial Administration:
Salaties and YWages
Audit Services;
Other Exgenses
Reveniue Administration:
Salaries and Wages
Othar Expenses
Tax Assessment Administration:
Salaries and Wages
Other Expenses
Legal Services:
Salaries and Wages
Other Expenses
Other Expenses - Zaning Appeals

Engineering Services:
Other Expenses

Land Use Administration

Planning Board:
Sajaries and Wages
QOther Expenses

Insurance

General Liability

Contribution o insurance Fund
Worker Compensation Insurance
Empleyee Group Health

Appropriated Expended Linexpended
2011 Budget After Paid or Batance

Budget Modification Lharged Reservad Canceled Qverexpended
245000 $ 208527 296,527 § - & - % -
9,000 8,638 9,638 - - -
35,000 39 000 38,991 8 - -
20.000 20,000 18,586 1,414 - -
82,000 52,000 51,475 25 - -
24,300 26,615 28,615 - -

162,000 171,230 171,230 - - -
53,300 63,255 63,255 - - -

1,000 1,000 - 1,000 - -

345,000 345,000 303,876 41,024 - -
76,500 76,500 69,083 7,417 - -

115,000 115,000 113,068 1,931 - -
17,100 17,10 8271 8,829 -

190,000 180,000 188,757 1,243 - -
12,200 12,200 5,338 6,861 - -
30,000 30,000 30,000 - - -

525,000 525,000 444,156 80,844 - -
12,000 12,000 7,500 4,500 - -
18,000 18,706 18,706 - - -

121,000 121,000 119,337 1,663 - .
18,500 40,590 40,580 - - -

670,000 787,655 787,655 - - B

600,000 600,000 360,000 300,000 - -
50,000 50,000 49,860 40 -

6,650,000 6,650,000 6,056,780 593,220 - -

B-3
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BOROUGH OF PARAMUS
CURRENT FUND

STATEMENT OF EXPENDITURES AND OTHER CHARGES TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

OPERATIONS - WITHIN "CAPS" (Continued)

Bublic Safety Functions
Palice:
Salaries and Wages
Qther Expenses
Other Expenses - Clothing Allowance
Other Expenses - Purchase of Police Cars
Office of Emergency Management:
Salaries and Wages
Other Expenses
Rescue Squad:
Salaries and Wages
Salaries and Wages - Clothing Allowance
Salaries and Wages - Stipends
Cther Expenses - Purchase of Police Cars
Fire Depariment:
Salaries and Wages
Sataries and Wages - Clothing Allowance
Safaries and Wages - Stipends
Other Expenses
Ambulance Corps.
Salaries and Wages
Other Expenses
Uniferm Fire Safety Act:
Salaries and Wages
Other Expenses

Public Works Functions
Streets and Read Maintenance:
Salaries and Wages
Other Expenses
Traffic Maintenance:
Sataries and Wages
Other Expenses
Shade Tree Commission:
Sataries and Wages
Other Expenses
Sewer:
Salaries and Wages
Other Expenses
Soikd Waste Coilection:
Salaries and Wages
Other Expenses
Buitdings and Grounds;
Salaries and Wages
Other Expenseas
Vehicle Maintenance:
Salaries and Wages
Other Expenses

Health and Humean Senvices
Pubtic Health Services:
Salaries and Wages
Ciher Expenses
Animat Control:
Salaries and Wages
Other Expenses
Administration of Public Assistance
Salaries and Wages
Other Expenses

Appropriated Expended Unexpended
2011 Budget After Paid or Balance

Budget Wodification Charged Reserved Canceled Overexpended
$12.757.000 $12,213.154 $115840271 § 629,133 § - § -
90,000 80,000 63,042 26,958 - -
60,000 60,000 54,800 5100 B -
30,000 30,000 2,507 27,493 - -
50,600 50,979 50,879 - - -
18,000 18,006 6,646 11,354 - -
7,800 7.800 6,900 1,000 - -
7.000 7.500 7,500 - - -
120,000 120,000 74,000 46,000 - -
18,044 18,044 8,974 9,070 - -
27,000 30,000 30,000 - - -
63,000 63,000 60,250 2,750 - -
420,000 420,000 328,670 81,330 - -
86,400 98,202 98,202 " - -
800,000 800,00C 782,644 17.356 - -
48,500 49 .50¢ 41,970 7,530 - -
347,000 370,868 370,889 - - -
10,500 10,500 7,039 3,481 - -
1,127,500 1,127,500 765,888 41812 - -
95,000 88,000 80,802 14,198 - -
185,000 185,000 181,869 3,134 - -
15,300 15,300 10,092 5,208 - -
952,500 1,013,089 1,013,088 - - -
45,000 45,000 30,170 14,830 - .
329,500 328,560 286,159 43,341 - -
151,000 182,276 162,276 - - -
1,446,000 1,446 000 1,183,297 252,703 - -
20,000 24,028 24,028 - - -
225,000 266,220 255,220 - - -
120,000 120,000 108,459 10,541 - -
800,000 B29,304 829,304 - - -
443,000 443764 443,764 - - -
575,600 580,686 580,886 - - -
30,600 30,600 19,496 11,104 - -
30,000 31,625 31,825 B - -
63,000 63,000 62,342 658 - -
500 564 564 - - -
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BOROUGH OF PARAMUS
CURRENT FUND

STATEMENT OF EXPENDITURES AND OTHER CHARGES TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

Appropriated Expended tnexpended
2011 Budget After Paid or Balance
Budget Modificafion Charged Reserved Canceled Overexpended

GPERATIONS - WAITHIN "CAPS" (Continued)
Park and Recreafion Functions
Recreationsl Services & PFrograms

Salaries and Wages $§ 320,000 § 320000 § 200025 §$ 29875 & - 8§ -

Other Expenses 72,000 76,444 75444 - - -
Senior Citizens Activities

Salaries and Wages 88,000 88,000 82,146 5,854 - -

Other £xpenses 15,300 15,300 5,063 10,237 - -
LandfilliSalid Waste Disposal Cosis

Other Expenses 575,000 651,842 651,642 - - -
Municipal Court
Municipal Court Administration:

Salaries and Wages 497,500 497,500 482,227 18,273 - -

Other Expenses 101,600 101,600 27 184 73,806 - -
Code Enforcement Administration
Uniform Construction Code Enforcement Functions:

Salaries and Wagos 482 800 462 500 450,162 12,338 - -

Other Expenses 90,060 20,000 64,207 25793 - -
Utitity Expenses and Bulk Purchases
Electricity 570,000 570,000 492 450 77,550 - B
Street Lighting 570,000 570,000 455,013 114,987 - -
Telephone 137,500 137,500 11%,827 25673 - -
Water 65,000 85,000 54,920 10,080 - -
Fire Hydrant Service 450,000 450,000 336,973 113,027 - -
Gasoline 485,000 560,503 560,503 - - -
Stormwater Management 3,800 3,600 - 3,600
Total Operations - Within "CAPS” $38183,544 $36183,309 $33038735 § 3144574 § - 8 -
Contingent - - - - - -
Total Operations Inciuding Contingent - Within "G, § 38,183,644 $ 36,183,300 $33,038,735 § 3144574 § - § -
Detail:

Salaries and Wages $22830400 $22,601,658 $210682818 § 1538840 § - & -

Other Expenses $13,253,144 $13.561.651 $11675917 § 1605734 § - § -
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BORQUGH OF PARAMUS

CURRENT FUND

STATEMENT OF EXPENDMTURES AND OTHER CHARGES TO INCOME - STATUTORY BASIS
Year Ended December 31, 2011

Appropriated Expended Unexpended
2011 Budget After Paid or Balance

Budget Modification Charged Reserved Canceled Overexpended
DEFERRED CHARGES AND STATUTORY EXPENDITURES - WITHIN "CAPS"
Deferred Charges
Emergency Authorizations $ - 8 - § - 3 - 8 - % -
Deficit in Animal Centrol Fund - - - - - -
Cversxpenditures of Appropriations 8,839 8,638 8,639 - - -
Expenditure Without Appropriation - - - - - -
Statutory Expenditures
Pubtic Empioyees' Retirement System 1,385 785 1,385,765 1,365,765 - - -
Sociat Securty System {0.A.81) 1,050,000 1,050,000 969,482 80,508 - -
Pailice and Firemen's Retirament System 2,912,509 28125009 2812509 - - -
Defined Contribution Retirement Program 1,000 1,600 - 1,000 - -
Totat Defarred Charges and Statutory Expenditure § 5357913 § 5357913 § 5276405 § 81508 3 - §
Tatal General Approgriations for Municipal Purpot $ 41,541,457 $41,541,222 $38.315140 § 3226082 § % -
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BOROUGH OF PARAMUS

CURRENT FUND

STATEMENT OF EXPENDITURES AND QTHER CHARGES TO INCOME - STATUTORY BASIS
Year Ended December 31, 2011

Appropriated Expended Unexpended
20114 Budget After Paid or Balance
Budget Modification Charged Reserved Canceled Overexpended

QPERATIONS - EXCLUDED FROM "CAPS"
Insurance
Employee Group nsurance $ 70,800 § 70800 $ 70800 % - % - $ -
Statutory Expenditures
Pubtic Empioyees Retirement System - - - - - -
Police & Firemen's Retirement System - - - - - -
Defined Contribution Refirerment Plan - - - - - -
Police & Firemen's Retivement System - - - - - -
Lility Expenses & Bulk Purchases
Sewerage Processing & Disposal

Other Expenses 3,300,000 3,300,235 3,300,235 - - -
Education
taintenance of Free Public Libraty - Salary & Wa - - - - - -
Maintenance of Free Public Library - Other 2,875,661 2,875 681 2,875,661 - - -
Interocal Service Agreements
Oradell BORO - Garbage & Trash Removal Servis 81,750 81,750 55 81,695 - -
Rochelle Park TWP - Garbage & Trash Removal | 312,483 312,483 - 312,483 - -
Public and Private Programs Offset by Revenues
Cashk Match for Granis 10,000 16,060 - 10,0600 - -
Alliance on Alcoholism and Drug Abuse - Sate 15,752 158,768 15,758 - - -
Alliance on Alcoholism and Drug Abuse - Local 3,940 3,940 3,840 - - -
Safe & Secure {ommunity Program 60,600 60,000 80,000 - - -
Clean Communities Program 30,000 30,000 30,000 - - -
Total Operations Excluded frem “"CAPS" $ 6,760,393 § 6,760,628 $ 5356450 § 404378 § - 8 -
Detaii:

Salaries and Wages 4 - % - % - & - & - § -

Other Expenses $ 6760383 % 6,760,628 § 6356450 $ 404,178 § - 8 -
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BOROUGH OF PARAMLUS
CURRENT FUND

STATEMENT OF EXPENDITURES AND OTHER CHARGES TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

Appropriated Expended Unexpended
2011 Budget Adter Paid or Balance
Budget Wodification Charged Reserved Lanceled Qverexpended
CAPITAL iIMPROVEMENTS - EXCLUDED FROM "CAPS"
Capital improvement Fund $ 100000 $ 100,000 $ 100000 % - B - % -
Total Capital Improvements - Exciuded From "CA § 100,000 § 100,600 § 100,000 § - ¥ - 5 -
DERT SERVICE - EXCILUDED FROM "CAPS"
Municipal Debt Service
Bond Principal $ 2265000 § 2265000 § 2265000 % - 8 - % -
Bond interest 987 095 867,085 497 005 - - -
Payment of Bond Anticipation Netes 2,582 849 2,582,848 2,582,848 - -
Note Interest 154,000 154,000 154,000 - -
Green Trust & Wastewater Loan Programs,
Lean Repayments of Principal and intersst 168,47C 166,470 166,470 - -
Total Debt Service - Excluded From "CAPS" $ 6,i65414 $ 6165414 § 6165414 § - § -8 -
DEFERRED CHARGES - EXCLUDED FROM "CAPS”
Emergency Autharizations $ - B - $ - % - § - 5 -
Deferred Charges to Future Taxation-Unfunded - - - - - -
Special Emergency Authorizations - 5 Years (N.J, - - - - - -
Totat General Appropriations for Municipal Purpos $13,025807  $13,026,042 $12621,864 § 404,178 § - 8§ -
Subtatal Generat Appropriations $54,567,264 $54,567,264 $50937 004 § 3630260 § - % -
Reserve for Uncollected Taxes 2,000,000 2,000,000 2,000,000 - - -
Total Generat Approprigtions $ 56,567,264 $56567,264 $52837004 § 3630260 § - & -
Budget Appropriations - Adopted Budget $56,667,264 $56,567,264
Budget Appropriations - Added by N J. 8. 40A:4-8 - -
Emergency Appropriations - -
§56,567 264 $56,667 264
Other Charges to Income:
Interfund Advances Originating in Current Year $ - % 30,192
Refung of Prior Year's Revenue - 968,873
Shoritall in Federal/State Grant Fund - 60,000
Taxes Alfocated to School and County:
Locat District School Tax 70,832,633 70,832,633
County Tax Levy 17,744,769 17,744,768
County Open Space 216,808 216,806
Municipal Open Space Preservation - -
Added County Taxes 31,760 31,760
Adgded County Open Space 427 427
Added Municipal Open Space - -
$88,826,395  $89,015,460
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BORCUGH OF PARAMUS

FEDERAL & STATE GRANT FUND

C-1

STATEMENT OF ASSETS, LIABILITIES AND RESERVES - STATUTORY BASIS

ASSETS
Cash

Intergovernmental Raceivable:
Grants Receivable

Total Assets

LIABILITIES AND RESERVES

Cther Liabilities and Reserves:
Appropriated Reserves
Unappropriated Reserves

Total Liabilities and Reserves

2011 2010

121,375 $  (60,000)
15,759 $ 103,175
137,134 § 43,175
41568 $ 43175
95,566 -
137134 $ 43,175
137,134 $ 43175

)




BOROUGH OF PARAMUS

FEDERAL & STATE GRANT FUND
STATEMENT OF GRANTS RECEIVABLE
Year Ended December 31, 2011

Balance Unappropriated Balance
December 31,  Revenue Reserve December 31,
Pragram 2010 Realizad Received Applied Adjustments 2011
Faderal;
Edward J. Byme Memorial Justice Assistance Grant § 43,178 - - & - 5 {43175) % -
State:
Clezn Communities Program 5 - 30,000 30,000 § - 8 - 8 -
Municipal Allance on Aiconolism & Drug Abuse - 15759 - - - 156,758
Safe & Secure Community Grant 60,0060 50,000 - - {120,000} -
$ 60,000 106,758 30,000 $ - 5 {120000) § 15,768
Other:
Nane § - - -3 - % - 8 -
Grand Totat $...103.178 105759 30000 § - B {(163.175) § 16,758
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BORGUGH OF PARAMUS

FEDERAL & STATE GRANT FUND
STATEMENT OF APPROPRIATED RESERVES
Year Ended [lecember 31, 2011

Balance Balance
December 31, Paid or December 31,
Pragram 201C Audnet Charged Adjustimentis 2011
Eaderal:
COPS Fast Grant ~ - - - -
Stormwater Management - - - - -
Edward J. Byrne Memorial Justice Assistance Grant 43,175 - - (43175) -
$ 43175 & - § - § 43475 % -
State;
Clean Communities Program 4 - % 30,000 § 853 § - % 29,047
Municipal Alliance on Alcoholism and Drug Abuse - State - 15,759 4,069 - 11,680
Municipat Alliance on Alcoholism and Drug Abuse - Logal B 3,940 3,108 - 831
Safe & Secure Community Grant - 50,660 - {60,600) -
$ - $ 109699 § 8,131 § {60,000} § 41,568
Other:
None 5 - 8 - 8 - 8 - 8 -
Grand Total 3 43175 & 109,669 % 8,131 8§ (103175 & 41,568
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C-4

BOROUGH OF PARAMUS

FEDERAL & STATE GRANT FUND

STATEMENT OF UNAPPROPRIATED RESERVES
Year Ended December 31, 2011

Baiance Balance
December 31, Appropriated Received December 31,
Program 2010 in 2011 in 2011 Adjustmenis 2011

Stafe:
Ciean Communities Program 3 - % - § 8624 % -~ 8 8,624
Recycling Tonnage Grant - - 79,882 - 79882 i
Body Armor Replacement Program - - 7,060 - 7,080

3 - % - 8 95 5866 § - 8 95,566
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BORGUGH OF PARAMUS
TRUST FUND

STATEMENT OF ASSETS, LIARILITIES, RESERVES & FUND SBALANCE - STATUTORY BASIS

ABSETS

Cash:
Trust & Escrow Deposit Account

Property & General Liabifity Selt-insurance Trust Account

Unemployment Trust Account
Sociat Secusity Trust Account

Workmen's Compensation Insurance Claims Trust Account

Vision Self-insurance Trust Account
Net Payroll Account

Claims Account |

Claims Aceount if

Animat Contral Account

COAH Trust Fund

Interfund Receivable:
Claims (Trust & Escrow)
Comrrunity Development A/C (Trust & Escrow)
Net Payroll (Unemployment Trust)
Swimming Pool Utility Capital (Claims)
Current {Claims)
General Capital {Trust & Escrow}
Generat Capital {Claims)

Other Assets:
Accrued interest on Morlgage Receivable
Mortgage Receivable - AHB.P, LP
Brie From Boreugh Clerk Account (Animat Control)

Total Assets

LIABILITIES AND RESERVES

interfunds Payahle:
Current Fund {Animat Contrcl)
Currend Fund {Trust & Escrow)
Current Fund (Claims)
Current Fund (Social Security)
Golf Course Utllity Operating (Claims)
Golf Course Wity Capital (Claims)
Swimming Pool Utility Operating {Claims)
Trust & Escrow (Claims)
Unemptoyment Trust (Net Payroll)

Intergovernmental Payable:
State of N.J.

Other Liabiliies and Reserves:
Net Payroll Payable
Tax Titlle Lien Premjums Payabie
Reserve for Claim Account Expenditures
Reserve for Antmal Control Expenditures
Reserve for Developers' Escrow & Other Deposils
Reserve for Property Self-insurance Claims
Reserve for General Liability Seff-insurance Claims
Reserve for Unempioyment Claims
Reserve for Socia! Security Expenditures
Reserve for Workmen's Compensation Claims
Reserve for Vision Claims
Reserve for COAH Expenditures
Reserve for Accrued Interest Receivabie
Reserve for Mortgage Receivable

Total Liabilities, Reserves and Fund Balance

2011 2010
$ 6620522 $§ 9888525
101,498 32000
82,060 108,909
48,031 9,308
162,613 486,259
31,316 51,710
720,457 506,365
149,911 148,402
2,005,848 70,480
87,489 63,008
8,164,557 6211614
$ 16,181,311 $17.689,578
$ 52819 % 45835
8,017 .
35,099 35,089
6,242 5.242
2,032,883 -
547 810 .
777 777

§ 2583647 S B7,983
3 122636 § 122,638
950,098 990,008
5208 5,205

$ 1118838 § 1,116,838
§ 10,083,797 § 18,806,370
$§ 75752 § 75752
67,125 80,425
40,562 40,562

3 3

12,514 12,514

787 787

18,735 18,735
52,810 45 835
35,009 35,089

3 303,396 § 289,712
5 13715 § 13718
$ 685358 § 561,266
148 200 81,500
4070 243 108 466
16,731 12,248
7022,845  §,793.437
40,328 47 237
81,170 {15,237
103,663 131,504
46,028 9,305
162,613 486,259
31,318 51,710
6184,557 6211614
122 636 122,638
000,998 850,998

5 10,666,666 § 18 502 043
$10,083,797 § 18,806,370
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BORQUGH OF PARAMUS
GENERAL CAPITAL FUND

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - STATUTORY BASIS

ASSETS

Cash:
General Capital Account
Green Trust Account
Community Development Account

interfund Receivable:
Current Fund
Golf Course Utility Operating Fund
Swimming Pool Utiiity Operating Fund

Cther Receivables:
Due From Columbia Bank

Intergovernmental Receivabie:
Grants Receivable
Oue From Board Of Education (#10-07)

Deferred Charges:
Funded
Unfunded

Prospeciive Assessments Raised by Taxation

Estimated Proceeds Bonds and Notes Authorized

Total Asseats

LIABILITIES AND FUND BALANCE

Interfund Payabie:
Trust Fund (Claims)
Trust Fund (Escrow)
Trust Fund {Froem Community Development A/C)
Current Fund

Other Liabilities and Reserves:
Capital Improvement Fund
Reserve for Debt Service
Reserve for Oradell Sewer Connection
Reserve for Prospective Assessmenis Raised by Taxation
Reserve for Green Trust
Reserve for Amount Due to Community Development Program

improvement Authorizations:
Funded
Unfunded
SerialiRefunding Bonds Payable
Bond Anticipation Notes Payabie
Bonds and Notes Authorized but Mot Issued
Loans Payable
Fund Balance

Total Liabitities and Reserves

20114 2010
$ 1264704 $ 343,844
478,308 474,826
8,028 -
$ 1779040 $ 818,670
$ 693,746 $ 593,560
103,303 -
18,588 -
$ 815835 § 593560
3 845 $ -
§ 615680 § ©83,789
743 743
$ B16403 § 984,542
$21,082,108  $24,339,924
17,929,598 16,847,722
$39,911,707 $41,187,646
$ 14250 % 14250
$ 5,827,858 § 4,341,658
$48 065838  $47,940,326
$ ] 777
547,810 -
8,017 -
34,228 11,083
§  BB0832 § 11,840
$ 42134 5 34134
395,491 305,481
8,300 6,300
14,250 14,250
140,348 140,345
3,654 3,654
$ 602174 $ 594,174
$ 1,966,253 § 2,606,971
5,784,326 3,501,732
$ 7,750,579 % 6,108,703
$24,680,000 $23,945000
$12,101,740  $12,508,064
$ 5,827,858 § 4,341 658
$ 302109 $ 394,924
$ 110546 § 37983
$48.965 838 $47 940,326

E-1
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BOROUGH OF PARAMUS

GENERAL CAPITAL FUND
STATEMENT OF GRANTS RECEIVABLE
Year Ended December 3%, 2011

Balance Balance
Becember 31, Improvement Cash Decomber 31,
Improvement Description 2010 Autharzed Received Othar 2011
Federal:
Federal Housing & Community Development Act - Passed Thru the County of
Bergen — Community Jevelopment Program:
#85-19 § 50,000 & -8 § 50,000
#89-17 10,026 - 10,026
#94-31 8§ - 8
#97-22 21,060 - 21,080
#98-72 84,800 - 84,900
F0B-26 16,197 - 16,187
#9838 3473 - 3473
#98-11 20,551 - 20,581
#00-12 2,820 - 2,820
#00-19 2,561 - 2,561
#03-17 48.008 - 48.008
§ 257 802 3 - % § 257,802
Depariment of Homeland Security -- Passed Thru the State of NJ
Division of Law & Public Sasty
#02-25 k] 6,894 -3 - 8 § 864
#04-01 23,754 - 23,754
5 30648 3 3 - 8 3 30,648
Total Federal $ 288250 § 3 - & § 288,250
State:
Department of Transportation - Passed Thru the State of NJ Department
of Transportation:
#02-15 5 84,202 3 - % $ 84,202
#03-17 77.500 - - 77,500
#08-33 44 436 . 44,436
#10-08 200,000 194,234} 105,766
$ 406,138 $ {94,234} § 3§ 311,904
Total State  § 406138 8§ 3 104 3347 s 311,904
Othser;
Bergen County - Open Space Trust Fund § 289411 3 {273 505) § 3 15,508
Total Other 5 288411 -3 {273.805) § $ 15,508
Totat Grants Receivable 3 983799 $ (368,139} $ 3 515660
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BOROUGH OF PARAMUS
GENERAL CAPITAL FUND
STATEMENT OF LOANS PAYABLE
Year Ended December 31, 2011

Totat Balance Paid by Balance
Amount December 31, Issued In Budget December 31,
Date of Issue - Purpose of lssue 2010 2011 Appropriation 2011
1/1/91 Wastewater Treatmest Trust Loan % 390,599 % 19,233 § - % 19,238 3 -
1/1/91 Wastewater Treatment Trust Loan $ 387,000 33,751 - 33,7584 -
1898 Green Trust Loan % 750,060 344,834 - 39,825 302,108

§ 394824 % - $ 2815 § 302,109
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BOROUGH OF PARAMLUS

GENERAL CAPITAL FUND

STATEMENT OF SERIAL BONDS PAYABLE
Year Ended December 31, 2011

Total Balance Paid by Balance
Amaount Decembear 31,  Issued in Budget December 31,
Date of issue - Purpgse of Issue 2010 2011 Appropriation 2011
7i15/02 General Improvement Bonds 13,235,000 7,755,000 1,085,000 6,690,000
3/1/03 Pension Refunding Bonds 2,385,000 2,130,000 85,000 2,045,000
9/1/05 General improvement Bonds 10,480,000 8,835,000 455,000 8,380,000
9/10/07 Refunding Bonds - Tax Appeals 5,265,000 5,225,000 660,000 4 565 000

$23,04500C §

3 2.265000 $ 21680000
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BOROUGH OF PARAMUS

GENERAL CAPITAL FUND

STATEMENT OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
Year Ended December 31, 2011

Balance Balance
Dacember 31, BANs Bands Canceliations! OQecember 31,
improvement Description 2010 Authorized Issued Issued Adjustments 2011

General improvements
#86-17 Various Public improvements 3 3650 % - - % - 8§ - § 3,650
#96-15 Library /Public SafetyEquipment 520 - - - - 820
#97-08 Acquisition of Land 843,968 - - - - 843 868
#97-15 Life Safety Complex 764 - - - - 764
#8126 Improvements to Sewer System PH S 1,597 - - - - 1,897
#02-31 Pension Refunding 105,000 - - - - 105,000
#03-17 Various Public Improvements 54 - - - - 54
#04-01 Acguisition of Fire Truck 400 - B - - 400
#07-17 Refunding Bond Orginance 235,000 - - - - 235,000
#07-35 Refunding Tax Appeais 26,000 - - - - 25 000
#09-04 Municipal Pool Environmental Remediation 523,800 - 523,800 - - -
#09-12 Various Public Improvements 860,000 - 827,500 - - 132,500
#10-09 2010 Road improvement Program 570,000 - - - - 570,000
#10-10 Emergency Services Communication Tower 238,000 - - - - 238000
#10-11 Various Public Improvements 795,500 - 795,500 - - -
#11-16 Various Public Improvements - 1,833,600 - B - 1,833,000
#11-2% Refunding Bond - Tax Appeats - 1,800,600 - - - 1,800,000

$ 4303283 § 3.633.000 2146800 § - 8 - § 5739453
Local improvements
#87-23 Gonstruction of Concrele Curbs $ 27,655 $ - - 8 - 8 - 8 27,655
#85-28 Sidewalk Improvements 14,750 - - - - 10,750

$ 38405 $ - - % - § - § 38,405
Total $ 4341658 § 3,633,000 2,1468.800 8 - 3 - § 5827858
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BOROUGH OF PARAMUS
GOLF COURSE UTILTY OPERATING FUND

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - STATUTORY BASIS

2010

342,931

342,931

68,397
12,514

80,811

423,842

8,861

7,662
75,837

83,499

33,352
20,086

385
92,547

146,330

185,152

2011
ASSETS
Cash:
Operating Account $ 805238
Change Funds -
3 505,238
Intarfund Receivable:
Golf Course Utitity Capital Fund $ 71,607
Trust Fund - Claims Account 12,514
3 84,121
Deferred Charges:
Operating Deficit $ -
Cverexpenditures -
% -
Totat Assets $ 889,359
LIABILITIES AND FUND BALANCE
Reserve for Encumbrances $ 17,621
Interfund Payabie:
Current Fund $ 7,662
Goif Course Utility Capital Fund 75,837
General Capital 103,363
$ 188,802
Other Liabililes and Reserves: ‘
Accrued Interest on Bonds $ 30,019
Accrued Interest on Notes 21,685
Sales Tax Payable 870
Appropriation Reserves 131,251
$ 1838625
Fund Balance $ 301,311
Total Liabilities and Reserves $ 689359

423,842
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BOROUGH OF PARAMUS
GOLF COURSE UTILTY OPERATING FUND

STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

Operating Surplus Anticipated

Membership Fees
Registration Fees

Golf Cart Rental Fees
Green Fees

Snack Bar Rental Fees
Miniature Golf Fees

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Deficit (General Budget)
Unexpended Balances Cancelled
Miscellaneous Revenue Not Anticipated:
interest income
Lost Cards
No-Show Golfers
Miscellaneous

Fund Balance - Golf Course Utility Capital

Total Revenues and Credifs to Income

Anticipaied Excess/
Budget Realized (Deficit)
-8 . _
230,000 § 231,608 1,608
120,000 115,587 (4,413}
260,000 235,381 {24619)
1,185,000 1,167,857 {17,143}
50,000 50,400 400
155,000 124,933 {30,067}
2,000,000 $ 1,925,766 (74,234)
- & 61,975 61,975
- 123,451 123,451
- 4 967 4,967
- 3 190,393 180,383
-8 - -
2,000,000 § 2,116,159 116,159

F-2
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BORCOUGH OF PARAMUS

GOLF COURSE UTILTY OPERATING FUND

STATEMENT OF EXPENDITURES AND OTHER CHARGES TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

Operating:
Salaries and Wages
Other Expenses:

Capital improvements:
Capitat improvement Fund
Capitat Qutlay

Debt Service:
Payment of Bonds
Payment of BAN's & Capital Notes
Interest on Bonds
Interest on Notes (BAN's)

Statutory Expenditures;
Social Security System

Deficit in Operations in Prior Years

Total Appropriations

Other Charges to income:
Refund of Pricr Year's Revenue

Appropriations Expended Unexpended
Adopted Budget After Paid or Balance
Budget Modification Charged Reserved Canceled  Owersxpenditure
$ 900,000 % 900000 $  BOGSERS § 91,465 § -3 -
500,600 500,000 481,067 18,833
$ 1,400,000 $ 1,400,000 $ 1,280602 § 110,308 § - % -
3 - % - i « B - 5 -
119,283 119,283 - 119,283 -
5 118,283 § 118,283 % - 3 - % 116,283 % -
$ 225000 $ 225,000 $ 225000 % - 8 -~ 8 -
75,837 75,837 75,837 - - -
80,6258 80,625 80,625 - -
33,255 33,255 20,087 - 4,168 -
5 414,717 5 414717 § 410,549 & - 3 4,168 % -
5 65,000 % 66,000 $ 45147 % 20,853 8 - § -
3 66,000 § 66,000 3 45147 $ 20,853 % - 5 -
$ - $ -
$ 2000000 § 2000000 $ 1745298 % 131264 % 123457 § -
3 -

F3
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BORCUGH OF PARAMUS

GOLF COURSE UTILITY CAPITAL FUND

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - STATUTORY BASIS

ASSETS

Cash:
Operating Account

Interfund Receivabile:
Trust Fund - Claims Account
Golf Course Utility Operating Fund

Fixed Capital Authorized & Uncompleted

Fixed Capital

Estimated Proceed of Bonds & Notes Authorized

Total Assets

LIABILITIES AND FUND BALANCE

Reserve for Encumbrances

Interfund Payable:
Golf Course Utility Operating Fund

QOther Liabilities and Reserves:
Capital Improvement Fund
Reserve for Payment of Debt Service
Reserve for Amortization
Reserve for Deferred Amortization

Improvement Authorizations:
Funded
Urfunded

Bond Anticipation Notes Payable

Serial Bonds Payable

Bonds & Notes Authorized but not issued

Fund Balance

Total Liabiliies and Reserves

2011 2010
$ 942124 § 963143
$ 942424 § 963,143
5 787 % 787
75,837 75,837
5 76,624 § 76,624
§ 2312,362 § 2,312,362
$ 12,361,230 $12,361,23C
3 6,724 § 8,724
$ 156990684 § 15720083
5 -8 -
$ 71,607 8 68,397
$ 61,479 § 61,479
225,000 225,000
10,556,230 10,331,230
258,062 182,225
$ 11,100,771 $ 10,799,934
$ 219787 § 222,987
447,589 468,628
$ 667386 § 681615
$ 2047576 § 2123413
$ 1,805,000 § 2,030,000
$ 6,724 § 6,724
$ - % -
$ 15,698,064 $ 15,720,083

F-4
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BOROUGH OF PARAMUS

GOLF COURSE UTILITY CAPITAL FUND
STATEMENT OF SERIAL BONDS PAYABLE
Year Ended December 31, 2041

Total Balance Paid by Balance
Amount December 31,  issued in Budget December 31,
Date of Issue - Purpose of Issue 2010 2011 Appropriation 2011
7115102 General Golf Course Utility Bonds 1,865,000 1,045,000 - 125,000 020,000
9/1/06 Genera! Golf Course Utility Bonds 1,320,000 85,000 - 100,000 885,000

$ 2030000 & - 225000 % 1805000
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BOROUGH OF PARAMUS

GOLF COURSE UTILITY CAPITAL FUND

STATEMENT OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
Year Ended December 31, 2011

Balance Balance
Becember 31, BANSs Bonds Cancellations/ December 31,
Improvement Description 2010 Authorized Issued Issued Adjustments 2011
#97-19 Golf Course Improvements $ 1674 % - 8 - 8 - § - 8 1674
#01-07 Golf Course mprovements 4025 - - - - 4,025
#03-19 Golf Course Improvements 1,025 - - - - 1,025
Total 3 6724 § -8 - 3 - 8 - 8 6.724
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BOROUGH OF PARAMUS

SWIMMING POOL UTILITY OPERATING FUND
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - STATUTORY BASIS

G-1

ASSETS

Cash:
Operating Account

Interfund Receivable:
Swimming Pogl Utility Capital Fund
Current Fund
Trust Fund - Claims Account

Deferred Charges:
Operating Deficit
Overexpenditures

Total Assets

LIABILITIES AND FUND BALANCE

Reserve for Encumbrances

Interfund Payable:
General Capital
Swimming Poci Utility Capital Fund

Other Lizbilities and Reserves:
Accrued Interest on Bonds
Accrued Interest on Notes
Appropriation Reserves

Fund Balance

Total Lizbilities and Reserves

2011 2010
$ 338,300 157,766
$ 338300 157,766
$ 16,850 16,736
13,724 13,724
18,735 18,735
$ 49,300 49,195
$ - -
- 7,032
$ - 7.032
$ 387,609 213,693
$ 11,783 12,603
$ 18,586 .
3,932 3,932
$ 22518 3,932
$ 8,075 6,962
10,294 12,166
99,731 516
§ 116,100 19,744
$ 237,208 177,714
$ 387,608 213,993
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BOROUGH OF PARAMUS
SWIMBMING POOL UTILITY OPERATING FUND

STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

Operating Surplus Anticipated

Membership Fees
Registration Fees
Guest Fees

Snack Bar Rental Fees
Rental of Facilities

Other Credits to Income;
Unexpended Balance of Appropriation Reserves
Deficit {General Budget)
Unexpended Balances Cancelled
Miscellaneous Revenue Not Anticipated:
interest Income
Special Events

Fund Balance - Swimming Pool Utility Capital

Tota! Revenues and Crediis to income

Anticipated Excess/
Budget Realized (Deficit)
$ -5 - .
$ 475000 $ 491,949 16,949
15,000 10,245 (4,755)
60,000 74,140 14,140
10,000 15,620 5,020

$ 560,000 § 591,354 31,354
] - 8 13,219 13,219
- 900 900

- 501 501

- 13,520 13,520

3 - 3 28,140 28,140
3 - 3 - -
$ 560,000 % 8619494 59494

G2
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BOROUGH OF PARAMLUS

SWIMMING POOL. UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES AND OTHER CHARGES TO INCOME - STATUTORY BASIS

Year Ended December 31, 2011

Operating:
Salaries and Wages
Other Expenses;

Capital Improvements:
Capftal Improvement Fund
Capital Quilay

Debt Service:
Payment of Bonds
Payment of BAN's & Capital Notes
Interast on Bonds
Interest on Notes (BAN's)

Deferred Charges:
Overexpenditures

Statutory Expenditures:
Sacial Security System

Deficit in Operations  Prior Years

Total Appropriations

Other Charges to Income:
Refund of Prior Year's Revenue

Appropriations Expended Unexpended

Adopted Budget After Paid or Balance
Budget [Hodification Charged Reserved Canceled  QOverexpenditure
$ 175,000 § 175000 148757 § 25,243 & - % -

210,000 188,718 189,419 9,259

$ 385000 3 373718 338,176 § 35,542 & - & -
3 - 8 - - 8 - § - 8 -
57 236 57,236 - 57,236 - -
$ 57,236 & 57,238 - 8 57,236 § - 8 -
$ 70,000 $% 70,000 70000 3% - 8 - 8 -
3,832 3,832 3,832 - - -
20,300 20,300 19,400 - 800 -
1,500 12,782 42,782 - - -
% 95732 § 107014 105,114 $ - 5 200 % -
3 7032 8§ 7,032 7032 & - 5 - 8 -
3 7032 § 7,032 7,082 & - % -8 -
$ 15000 % 15,000 047 § 6,953 $ - % -
$ 15,000 % 15,000 8,047 & 6,953 § - B -
$ - $ - $ - & - 8 -
$ 560000 % 560000 459,369 3 99731 3 900 % -
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BOROUGH OF PARAMUS
SWIMMING POOL. UTILITY CAPITAL FUND

STATEMENT OF ASSETS, LIABILITIES AND FUKND BALANCE - STATUTORY BASIS

ASSETS

Cash:
Qperating Account

nterfund Receivable:
Swimming Pool Utility Operating Fund
Fixed Capital Authorized & Uncompleted
Fixed Capital
Estimated Proceed of Bonds & Notes Authorized

Total Assets

LIABILITIES AND FUND BALANCE

Reserve for Encumbrances
Interfund Payable:

Trust Fund - Claims Account
Swimming Pool Utlity Operating Fund

Other Liabilities and Reserves:
Reserve for Amortization
Reserve for Deferred Amortization

Improvement Authorizations:
Funded
Unfunded
Bond Anticipation Notes Payable
Serial Bonds Payable
Bonds & Notes Authorized but not Issued

Fund Balarice

Total Liabilities and Reserves

2011 2010
$ 89,822 $ 89,708
S 89822 $ 89,708
$ 3932 $ 3,032
$ 1,026,784 $ 1,026,784
$ 2406287 $ 2406,287
$ 10770 $ 10,770
$ 3,537,595 $ 3537481
$ - $ -
$ 5,242 $ 6,242

16,850 16,736
$ 23002 § 22978
$ 2,006,287 $ 1936287

43,978 40,046
$ 2050265 $ 1076333
$ 63177 $ 63,177

18,241 18,241
$ 81418 $ 81418
$ 972,036 $ 975968
$ 400,000 $ 470,000
$ 10,770 $ 10,770
$ 14 $ 14
$ 3537695 $ 3637481

G-4
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BOROUGH OF PARAMUS

SWIMMING POOL UTILITY CAPITAL FUND
STATEMENT OF SERIAL BONDS PAYABLE
Year Ended December 31, 2011

Tatal Balance Paid by Balance
Amount December 31,  lssued In Budget December 31,
Date of Issue - Purpose of Issue 2010 2011 Appropriation 2011
7/15/02 Bool Improvement Bonds $ 171,000 § 40,000 $ 20000 % 20,000
9/1/05 Pool improvement Bonds 535,000 430,000 50,000 380,000
$ 470,000 % 70,000 % 400,000
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BORQUGH OF PARAMUS

SWIMMING POOL UTILITY CAPITAL FUND

STATEMENT OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
Year Ended December 31, 2011

Balance Balance
Becember 31, BANs Bonds Canceltations/ December 31,
Improvement Descrigtion 2010 Authorized isgued tssued Adiustments 2011
#01-18 Pool Impravements % 850 % - % - § - % - 5 850
#02-14 Podl Improvements 70 - - - - 70
#03-18 Podl Improvements 9,500 - - - - 8,500
#05-26 Pool Improvements 250 - B - - 250
$ 10770 § - $ -8 - 3 - § 10,770
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BOROUGH OF PARAMUS
SEWER ASSESSMENT TRUST FUND
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - STATUTORY BASIS

2011 2010
ASSETS
Cash:

Operating Account 5 71,229 % 135,667
Assessment Receivable 5 - $ -
Interfund Receivable:

Due From Current Fund $ 64,765 § -
Total Assets 3 135684 $ 135,667
LIABILITIES AND FUND BALANCE
Interfund Payable:

Current Fund $ 1,945 § 1,618
Assessment NJEIT Loan Payable $ - % 64,765
Reserve for Receivables $ - % -
Fund Balance $ 134,049 $ 69,284

Total Liabilities and Reserves $ 135994 § 135,667




BORCUGH OF PARAMUS
GENERAL FIXED ASSET ACCOUNT GROUP

STATEMENT OF ASSETS AND FUND BALANCE - STATUTORY BASIS

ASSETS

Land

Buildings and [mprovements
Sports Complex

Sanitary Sewer System
Eguipment

FUND BALANCE

Reserve for Investment in
General Fixed Assels

2011

$ 118,448,300
12,091,900
1,279,812
21,448,816
18,418,378

$ 171,687,206

$ 171,687,206

H-1
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BOROUGH OF PARAMUS
GENERAL FIXED ASSET ACCOUNT GROUP
STATEMENT OF CHANGES IN RESERVE FOR GENERAL FIXED ASSETS

Batance Balance
December 31, December 31,
2040 Additions Refirements  Adjustmenis 2011
l.and $ 118,616,300 & - 3 - $ (168,000) $ 118,448,300
Buildings and Improvements 12,094,400 - - (2,500) 12,091,800
Sports Complex 1,279,812 - - - 1,279,812
Sanitary Sewer System 21,448,816 - - - 21,448,816
Equipment 17,920,125 638,252 (139,999) - 18,418,378

$ 171,359,453 $638.252 $ (139,999) $ (170.500) § 171687208

H-2
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BOROUGH OF PARAMUS
NJ Comprehensive Annual Financial Report

Statistical Section
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BORCUGH OF PARARMUS
Adopted Budgets
{Unaudited)

CURRENT FUND

REVENUES

Fund Balance

Miscellaneous Revenues
Receipts From Delinquent Taxes
Amount to be Raised by Taxation
Toial Revenues

APPROPRIATICNS
Within "CAPS":
Operations:
Sataries and Wages
Other Expenses
Deferred Charges
Statutery Expenditures
Judgments
Exciuded From "CAPS",
Operations:
Salaries and Wages
Other Expenses
Capital Improvemenis
Municipal Debt Service
Deferred Charges
Reserve for Uncotlected Taxes
Totai Apprepriations

2011 2010 2008 2008 2007
$ 600,000 $§ 600000 $ 574000 § 1675000 % 3,050,000
11,184,300 11,273,064 13,415,194 13,481,597 13,338,381
825,000 825,000 814,000 837,600 725,400
43,057,964 43,969,263 39,616,139 37,210,944 33,362,041
$ 56,667,264 $56,667,327 $54419333 §$53204541 $50475422
$22930,400 $18,165000 823814118 §$22,831,292 § 22,113,181
13,253,144 18,290,294 13,065,650 13,536,280 13,385,004
8,639 - 1,616,260 16,289 7.505
5,349,274 2,936,234 1,296,560 981,080 810,000
- - 56,411 50,582 93,500
6,760,393 9,331 441 7,011,807 8,796,600 7,455,981
100,0C0 100,000 90,000 75,000 100,000
6,165414 5,803,375 5,218,426 5,094,178 4,230,251
- - 200,000 - 180,000
2,000,060 2,040,883 1,950,000 1,813,350 2,000,600
§ 56 567,264 $ 56,667,327 $54418333 §53,204,541 $ 50475422

J-1
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BOROUGH OF PARAMUS
Adopted Budgets
{Unaudited)

GOLF COURSE UTILITY FUND

REVENUES

Fund Balance Anticipated
Membership Fees
Registration Fees

Golf Cart Rentai

Green Fees

Shack Bar

Miniature Golf

Reserve for Payment of Debt Svce,

Deficit (General Budget)
Tota! Revenues

APPROPRIATIONS
Operations:

Salaries and Wages

Other Expenses
Capital improvements
Maunicipal Debt Service
Deferred Charges
Statutory Expenditures
Surplus (General Budget)
Deficit in Operations
Total Appropriations

2011 2010 2008 2008 2007
5 - % - % 545171 & 584216 § 405061
230,000 159,000 154,600 160,000 160,000
120,000 126,000 145,000 120,000 126,600
260,000 243,000 280,000 280,000 280,000
1,185,000 1,211,000 1,300,000 1,250,000 1,250,000
50,000 48,000 55,000 45,000 46,600
155,000 223,060 200,000 - -
- 31,500 31,500 .
$ 2000000 $ 2015000 § 2741271 § 2480716 § 2267 061
$ 900000 $ 875000 % 1,120,000 § 970000 § 850,000
500,000 610,000 950,000 &00,0C0 850,000
118,283 1,493 90,000 - 100,000
414,717 437 191 464271 530,718 403,061
66,000 70,000 87,000 80,000 84,000
21,318 - - -
$ 2000000 $ 2015000 $ 2711271 § 2480716 3§ 2267061

41
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BOROUGH OF PARAMUS
Adopted Budgets
{Unaudited)

SWIMMING POOL UTILITY FUND

REVENUES

Fund Balance Anticipated
Membership Fees

Facility Rental

Snack Bar

Guest Fees

Registration Fees

Reserve for Payment of Debt Svee.
Deficit {General Bucdget)

Total Revenues

APPROPRIATIONS
Operations:

Salaries and Wages

Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges
Statutory Expenditures
Surplus {General Budget)
Deficit in Operations
Total Appropriations

2011 2010 2009 2008 2007
- 15,000 84,025 51,445 120,000
475,000 376,000 345,000 - 342,900
- 13,000 8,700 - 7,900
10,000 5,000 9,300 - 4,900
60,000 48,000 42,000 - 38,000
15,000 18,000 18,550 - 15,000
- - 12,000 “
- - 16,289 -
560,000 475,000 507,575 78,734 528,700
175,000 180,000 222,269 - 200,000
216,000 185,000 188,000 10,000 185,000
57,236 443 - - 68,861
85,732 84,557 71,281 69,734 56,839
7.032 1,00G 5,025 “ -
15,000 14,000 21,000 - 18,000
560,000 475,000 507,575 78,734 528,700

J-1
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BOROUGH OF PARAMUS
Fund Balance Summary
{Unaudited)

J-2

CURRENT FUND
Fund Balance, Beginning
Generated Current Year
Utillized Current Year

Fund Balance, Ending

GOLF COURSE UTH.ITY FUND

Fund Balance, Beginning
Generated Current Year
Utitized Current Year

Fund Balance, Ending

SWIMMING POQL UTHITY FUND
Fund Balance, Beginning
Generated Current Year

Utllized Current Year

Fund Balznce, Ending

2011

2010 2009 2008 2007

$ 2,783.654 § 1692054 §
1,681,600

2,315,401

{600,000y

641615 § 1726738 § 3,275571
1,624,439 589,877 1,601,167

(606,000) (574.000)  (1,675,000)  (3,050,000)

$ 4499055 § 2783654 § 16920584 §

641615 § 1726738

$ 185152 $ 4745 $ 549920 $ 780,200 § 825555
116,159 180,403 . 353,846 369,796

. . (545,171) (564,218) (405,061)

$ 301,311 & 165152 % 4749 5 549020 § 790,290
§ 177714 § 42726 $ 84144 $ 51,864 § 121316
59,494 149,988 42,607 83,725 50,548

- (15,000) (84,025) (51,445) (126,000)

S 237208 & 477714 & 42726 S BA144 $ 51864
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BOROUGH OF PARAMUS
Tax Levy and Collection Data

(Unaudited)

2011

2010

2008

2008

2007

CURRENT YEAR % COLLECTION RATES

Current Tax Lavy

Current Collections

Percentage of Collections

DELINQUENT TAX %

$ 132,753,468

$ 130,865,676

$§ 124,772,501

$ 118,714,890

$ 111,452,044

§ 131,910,155

$ 129,892,628

$ 123,331,518

$ 117,811,525

$ 110,803,176

Delinguent Taxes
Tax Title Liens
Tatal Delinquent

Tax Levy

Percentage of Tax Levy

9%.36% 98.26% 88.84% 99.24% §9.15%
$ 874,741 972,898 & 843585 % 814,793 % 838,162
2,186 2,186 1,946 1,362 1,362
$ 876,837 $ 975094 § 845531 § 816,156 § 839,524

$ 132,753,469

$ 130,865,676

$ 124,772,901

$ 118,714,890

$ 111,452,044

0.86%

0.75%

0.68%

0.69%

0.75%

PROPERTY ACQUIRED BY MUNICIPALITY FOR NON-PAYMENT OF TAXES

Recorded at - Assessed Valuation

3 23,978

3 23,978

$ 23,978

3 23978

3 23,978

J-3
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BOROQUGH OF PARAMUS
Tax Requirement and Rate Data
{Unaudited)

2011 2010 2008 2008 2097

TAX REQUIREMENTS

County ¢ 17744769 $ 17904485 § 16,840,816 $ 15739696 & 14,537,765
County Open Space 216,806 233,089 928,725 937,455 858,133
District School 70,832,633 69,082,075 66,353,215 64,239,930 62,168,404
Municipal Open Space - - - - -
Municipal - Local 41,082,303 43,969 263 39,616,139 37,210,944 33,362,041
Municipal - Library 2,875,661 - -

Total Tax Requirements _§ 132752172

3 1311689012

§ 123,738,895

$ 118,128 025

$ 110,966,343

TAX RATES
County 0.223 0.224 0.211 0.198 0211
County Open Space 0.603 0.003 0.012 4.012 0.010
Digtrict School 0.888 0.862 {.828 0.805 0.8902
Municipat Open Space - - - - -
Municipal - Local 0.515 0.548 0.454 0.467 0.487
Municipal - Library 0.036 - - - -
Total Tax Rates 1.665 1.637 1.545 1.482 1.610

J-5

96




BOROUGH OF PARAMUS

Ratio of Gross and Net Debt to County Equalized Value and Debt Per Capita

{Unaudited)

2011

2010

2009

2008

2007

Population 26,507

26,342

26,137

26,015

26,010

County Equzlized Valuation $ 8,672,226,280

$ 9,323,567,268

$ 9,287,253,375

$ 9,374,650,417

§ 8,951,328,259

Gross Debt $ 59,500,814 % 73,026,521 % 78,129,421 § 82,947,330 § 84,110,478
Gross Debt Per Capita $ 2622 % 2772 % 2,989 % 3,188 § 3,234
Ratio of Gross Debt to

County Equslized Valuations (.80% 0.78% 0.84% 0.88% 0.94%
Net Dabt § 267462168 § 34,162,155 $ 39,128,335 § 43831270 % 43,455,318

Ratio of Net Debt to

County Equalized Valuations 0.31% 0.37% 0.42% 0.47% 0.48%
Net Debt per Capita 3 1,000 % 1,207 % 1,497 § 1,685 § 1,671

J-6
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BOROUGH OF PARAMUS
Legal Debt Margin
{Unaudited)}

Equalized Valuation Basis (State}

Municipal Borrowing Power:

3 /2% of Equalized Valuation Basis
MNet Debt

Remaining Borrowing Power

School Borrowing Power:

4% of Equalized Vaiuation Basis
Net School Debt

Schocl Borrowing Margin Avallable

2011

2010

2009

2008

2007

$ 8,763,546,148

5 8,997 188,741

§ 9.182,421,239

$ 9,065,062 061

$ 8,737,378,263

5 306724116
26,746,216

$ 314901538
34,162,165

$ 321,734,743
39,128,335

5 38827172
43,831,270

$ 305,808,239
43,455 318

$ 278,977,899

$_ 280,739,381

$ 282606408

$ 273005002

§ 262382821

$ 350,541,846
24,347,000

§ 350,887.470
26,222,000

3 3875696,850
28,042,000

§ 362,202,482
30,049,000

$ 348,485,131
32,159,000

§ 326,184,848

$ 333665470

§ 339654850

$ 332,153,482

3 317336131
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BOROUGH OF PARAMLUS
Girect and Cverlapping Debt
{Unauditad}

&8

NET DIRECT DEB
Municipal Debt
Locat School Debt

OVERLAPPING DERT
County of Bergen (1}
Bergen County Utilites Authority (2)

(1} County Debt:

Municipal Equalized Valuations
Total County Egualized Valuations

County's Outstanding Debt

{2) Bergen County Utitities Autharity Tebt:

Paramus BORO User Fees
Total User Fees

BCUA's Qutstanding Debt

2011 2010 2009 2008 2007
$ 26746216 $ 34,162,155 § 39,128,335 § 43831270 § 43 455318
24,347,000 26,222,000 28,042,000 30,049,000 37,159,000
3 51093216 § 50,384,155 & 57,170,335 § 73 880,270 8 75 514,318
$ 60,607,515 § 63,412,293 § 56,356,018 S 56,562,024 § 56,663,378
13,523,799 13,945 770 14,300,833 14,207,592 16,350,907
3 74131314 & 77,358,083 § 70,666,852 & 70869616 3 72014285
3 8,672.7226,280 § 9,323,567,288 3 6207 253375 § 9,374,550417 8 8,981,328 259
§ 173258537 441 §  183.412,008708 § 187 580,071,463 $  182,767,612,968 §  172,863,500,73
5.01% 5.08% 4.95% 5.13% 5.20%
1,200,730 830 1,24B,273,490 1,138 505,430 1,102,573,565 1,087 757 268
B £0607.616 % 63412293 § SEAEB018 8 56,562,024 8 56 563,378
$ 3,300,235 $ 3,045,877 & 2863181 % 2625361 § 2,437,733
B 61,684,818 § 56,635,759 $ 55,596,600 § 5 885,837 § 48,210,978
5.35% 5.15% 5.15% 4.96% 5.08%
262,781,201 268,704,631 277,860,531 288,459,624 323,140,462
g 13,623,798 _§ 13848 770§ 14306833 § 14,307,592 § 18,350,907

Source: County of Bergen; Bergen County Utilities Authority
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BORCUGH OF PARAMUS

Ratio of Annuai Debt Service Appropriations to Total Adopted Current Fund Appropriations

{Unaudited)

2011 2016 2008 2608 2007
Serial Bonds:
Principal 3 2265000 $ 2,125,000 % 1,960,000 $ 1,800,000 1,873,000
interest 997,095 1,080,914 1,158,093 1,195,181 1,331,498
Notes:
Principat 2,582,848 2,218,000 1,575,000 1,450,000 600,000
Interest 154 000 214,000 390,125 442 600 314,860
l.oans:
Principal 157,580 151,435 86,364 83,048 §3,205
Interest 8,891 14,026 18,844 23,349 27,688
$ 6185415 § 5803375 § 5218428 3 5,004,178 4,230,251
Total Current Fund
Budget Appropriations $ 66567264 § A56667327 $ 54410333 § 53,204,541 50,475,422
Ratio of Debt Service to
Current Fund Budget Appropriatior 10.90% 16.24% 9.59% 9.57% 8.38%




BOROUGH OF PARAMUS
Bemographic Statistics
{Unaudited)

2011* 2010 2009 2008 2007
Average Labor Force Esfimates by Municipality:
Labor Force 12,938 12,822 12,988 12,9827 12,862
Employment 11,851 11,920 12,024 12,405 12,474
Unempioyment 987 1,002 064 522 388
Unempioyment Rate 7.6% 7.8% 7.4% 4.0% 3.0%

Pear Cagital Personal Income - Bergen Cly. _§ 65486 % 65486 § 63,188 § 68,227 8 67,394

Estimates as of July 1,

Subcounty Population Estimates:
Paramus BORO 26,507 26,342 26,137 26,015 26,610
County of Bergen 911,004 905,116 895,250 880,915 885,664

* | atest Information Available
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BOROUGH OF PARAMUS
Ten Largest Taxpayers by Assessment
{Unaudited)

s

QW oo~ mGg R WwN =

Taxpayer

2011
Assessed
Valuation

As a Percent of
Total 2011 Net
Valuations
$7,876,041,303

Westland GSP, L.P. (Route 17)
Vornado, Bergen Mall, L.L.C.

ALX of Paramus, L.L.C.

Paramus Park General Growth Prop.
Westland GSP, L.P. {(Route 4}
Faber Bros. Inc. NJ

Country Club Office Plaza L.L.C.

Paramus Park inc. c/o Macy's Tax Dept.

Mack Paramus Affiliates
Farber (Trustees/Etal), William A

$ 560,426,600
244,110,300
162,000,000
113,780,000

897,069,400
70,060,000
65,003,800
60,147,300
58,100,000
48,956,500

$ 1.479,593.900

7.03%
3.06%
2.03%
1.43%
1.22%
0.88%
0.81%
0.75%
0.73%
0.861%

18.66%

J-11
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BOROUGH OF PARAMUS
Vaiue of New Construction, Improvements, Alterations and Demolitions
{Unaudited}

2011 2010 2009 2008
# of Permits Issued 2,380 2,336 2,043 2,166
Value of Construction $ 84,613,602 $ 100,126,741 $66,317,727 $ 105,636,060
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BOROUGH OF PARAMUS
N.J Comprehensive Annual Financial Report

Single Audit Section
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Di Maria & Di Maria LLP

Accountants & Consultanis

245 Union Street

Lodi, New Jersey 07644
Voice 973.779.6890
Facsimile 973.779.6891

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards

Honorable Mayor and Members of the Borough Council
Borough of Paramus, County of Bergen, New Jersey

We have audited the financial statements of the Borough of Paramus in the County of Bergen, State of
New Jersey, as of and for the years ended December 31, 2011 and 2010, and have issued our report
thereon dated June 30, 2012. Our report disclosed that, as described in Note 1 to the financial
statements, the Borough prepares its financial statements on a basis of accounting prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey, that
demonstrates compliance with a modified accrual basis and the budget laws of the State of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America, the standards applicable fo financial audits contained in
Government Auditing Siandards, issued by the Comptroller General of the United States and audit
requirements as prescribed by the Division of Local Govermnment Services, Department of Community
Affairs, State of New Jersey.

internal Controt Over Financiat Reporting

in planning and performing our audit, we considered the Borough's internal control over financial
reporting as a basis to determine our auditing procedures for the purpose of expressing our apinion on
the financial statements, and not to provide an opinion on the effectiveness of the entity's internal confrol
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Borough's
internal control over financial reporting.

A deficiency in internal control exists when the design or operaticn of a confrol does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity's financial staterments wil not be prevented, or detected and corrected on a timely basis.

Qur consideration of internal controt over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal controt over financial reparting that we consider to be material
weaknesses, as defined above.
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Di Maria & Di Maria LLP

Report on internal Control Over Financial Reporting and on Comptiance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards {Continued)

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether the Borough's financial statements are free of
material misstatement, we performed tests of it's compliance with certain provisions of iaws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on cornpliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards and audit requirements as prescribed by the Division of
Local Government Services, Depariment of Community Affairs, State of New Jersey.

We noted certain other matters that we reported to management of the Borough of Paramus, New
Jersey in a separate letter dated June 30, 2012,

This report is intended solely for the information and use of the Borough's management, and council
members, others within the organization, the Division of Local Government Sesvices, and federal and
state awarding agencies and pass-ihrough entities, and is not intended to be and should not be used by
anyone other than these specific parties.

Dl MARIA & DI MARIA LLP
Accountanis and Consultants

Frant Di Wania
Frank Di Maria
Registered Municipal Accountant

RMA No. CR0O0463

June 30, 2012

K-1
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BOROUGH OF PARAMUS
NOTES TO SCHEDULES OF STATE AND FEDERAL FINANCIAL ASSISTANCE
Year Ended December 31, 2011

Note 1 - General

The accompanying schedules of expenditures of federal awards and state financial assistance include
federal and state award activity of the Borough of Paramus, County of Bargen, State of New Jersey.
The Borough of Paramus is defined in Note 1 {o the basic financial statements. All federal and state
awards received directly from federal and state agencies, as well as federal awards and state financial
assistance passed ihrough other government agencies is included on the schedule of expenditures of
federal awards and state financial assistance.

Note 2 - Basis of Accounting

The accompanying schedules of expenditures of awards and financial assistance are presented on the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which
are presented using the accruai basis of accounting. These bases of accounting are described in Note
1 to the basic financial statements. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedute may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

Mote 3 - Refationship to General-Purpese Finacial Statements

QOrganization
The Borough of Paramus, New Jersey is the prime sponsor and racipient of various federal and state

grant funds. The Borough has delegated the general administration of grant programs and the reporting
function to the Borough Treasurer. Substantially ali grant and program cash funds are commingled with
the Borough's other funds, although each grant is accounted for separately within the Borough's
financial records. The Borough Treasurer's office performs accounting functions for all grants.

Basis of Accounting
The Borough's grants are presented on the modifiad accrual basis of accounting utilizing the following
methods:

Current Fund Grants -

In accordance with a directive from the State Department of Community Affairs, Division of Local
Government Services, all grant revenues and expenditures are fully realized within the current fund
budget and corresponding receivables and spending reserves are recorded to account for grant activity.

Trust Fund and Capital Fund Grants -
In accordance with accounting principles prescribed by the State of New Jersey, grant receivables are
offset with grant spending reserves.

Local Contributions

Local matching contributions are raised in the current fund budget. The percentage of matching
contributions varies with each program, Local and state shares of grants are reflected in total on the
Scheduie of State Financial Assistance.

K-&
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BOROUGH OF PARAMUS
NOTES TO SCHERULES OF STATE AND FEDERAL FINANCIAL ASSISTANCE
Year Ended December 31, 2011

Mote 3 - Relationship to General-Purpose Finacial Statements (continued)

Expenditures
Expenditures, as reported on the accompanying schedules of federal and state grants, reflect actual

cash disbursements charged directly to a grant program and, in certain instances, do not include
allocated expenses or accrued expenses. Differences between budget and actual cash disbursements,
as well as differences between budget revenues and actual cash receipts, are transferred to current
fund balance when the grant is closed out.

Expenditures per Financial Reperts

Expenditures, as reported on the accompanying schedules of federal and state grants, reflect the sum
of all expenditures including allocated expenses and accrued expenses reported to the grant funding
agency from January 1, 2011 to December 31, 2011. Breakdown by fund is as follows:

Federal State Totat
Current Fund 3 - % 4955630 % 4,855B30
Federal and State Grant Fund - 8,131 8,131
General Capital Fund - - -
Total Awards and Financial Assistance $ - § 4963761 $ 4963761

Note 4 - Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounis reported in the related
federa! and state financial reports.

Note 5 - Federal and State Loans Qutstanding
The Borough had the following federal and state loans outstanding at of December 31, 2011:

General Capital Fund:

1998 Green Trust Loan $ 302,109
5 302,109

Mote 6 - Contingencies

Fach of the grantor agencies reserve the right to conduct additional audits of the Borough's grant
programs for economy, efficiency and program results.
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BORCGUGH OF PARAMUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2011

Section | -- Summary of Auditors’ Resulls

Financiai Statements

A} Type of auditors' report issued: Unqualified
B) internal control over financial reporting:
1. Material weakness(es) identified? X yes

2. Reportable condition(s) identified that are
not considered to be material weakness(es)? yes

C) Noncompliance material to financial statements
noted? yas

X

no

none reported

no
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BOROUGH OF PARAMUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2011

Section | - Summary of Auditors’ Resulis (Continued)
FEederai Awards
“NOT APPLICABLE - EXPENDITURES UNDER $500,000™
A} Internal controf over major programs:
1.  Material weakness(es) identified? ves no

2. Reportabie condition{s) identified that are
not considered to be material weakness(es}? yes none reported

B) Type of auditors' report issued on compliance
for major programs:

C) Any audit findings disclosed that are required
to be reported in accordance with
section 510({a) of Circular A-1337 yes no

D) Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

E) Doilar threshold used io distinguish between
type A and type B programs: $ 300,000

F) Auditee quslified as low-risk auditee? yes ho
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BOROUGH OF PARAMUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2011

Saction | - Summary of Auditors' Results {Continued)
State Awards
“NOT APPLICABLE - EXPENDITURES UNDER $500,000™
A) Internat control over major programs:
1. Material weakness(es) identified? yes no

2. Reportable condition(s) identified that are
not considered to be material weakness(es)? yes nene reported

B} Type of auditors' report issued on compliance
for major programs:

C} Any audit findings disclosed that are required
to be reported in accordance with
NJ OMB Circular Letter 04-047 yes no

D} {dentification of major pregrams:

Program Number(s) Name of State Program or Cluster

E) Boliar threshold used to distinguish between
type A and type B pregrams: $ 300,600

F) Auditee qualified as low-risk auditee? yes no
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K-6

BORCGUGH OF PARAMUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2011

Section lf -- Financlal Statement Findings

1. The Chief Financial Officer did not implement and maintain a general fixed asset accounting system.
Technical Accounting Directive #85-02.
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BOROUGH OF PARAMUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2011

Section i -- Federal and State Award Findings and Questioned Costs
Current Year
Federal Awards:
There were no findings or guestioned costs identified.
State Awards:

There were no findings or guestioned costs identified.

Prior Year
Federal Awards:

There were ng pricr year findings or questioned costs.
State Awards:

There were no prior year findings or questioned costs.

K-6
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K-7
BOROUGH OF PARAMUS

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended December 31, 20141

1. The Chief Financial Officer did not implement and maintain a general fixed asset
accounting system as per Technical Accounting Directive #85-02.

Status - Unresolved
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BOROUGH OF PARAMUS

NJ Comprehensive Annual Financial Report

General Comments and Recommendations Section
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 31, 2011

Cash Cycle

Chief Financial Officer

Bank reconciliations are not being performed promptly after month-end; the payroll
account has not been reconciled in over 2 years.

Deposits are not being made within 48 hours of receipt as required by N.J.S.A, 40:5-
15.

There are dormant unreconciled bank accounts on hand with significant balances.
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 31, 2011

Revenues/Receipts Cvcle

Municipal Court

The reconciled balance in the Municipal Court Bail Account was not proven to the
ACS Computer System on a monthly basis.

There are bank reconciiing items which need to be reviewed, identified and cleared
of record.

There are tickets assigned but not issued over 18C days.

There are tickets recorded as "Other” case status.

Ticket assignment records were incomplete.

There is only one signature required on the Municipal Court General Account.

There is a shortage in the Municipal Court General Account which has existed for at
least 2 years.
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 314, 2011

Expenditures/Disbursements Cycle

An encumbrance system was not implemented in accordance with Technical
Accounting Directive #85-01. -

The Local Public Contract Law was not adhered to with regard to Affordable Housing
Home Improvement Program expenditures.

A claims account was utilized which did not provide a clear audit trail.

Affordable Housing checks were prepared and approved months before work was
performed.
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMNMENDATIONS
Year Ended December 31, 2011

Payroll Cycle

The payroll account was not maintained on an imprest basis.

The payroll account was not reconciled on a monthly basis.
The Borough did not report taxable compensation to applicable employees for non-
gualified, non-personal use vehicles.

State statutes pertaining to employee contributions to health insurance premiums
are not being adhered to.
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BOROQUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 31, 2011

Capital Assels

A fixed asset system has not been implemented in accordance with Technical
Accounting Directive #385-02.
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 31, 2011

Other Significant Matters

A general ledger system has not been implemented in accordance with Technical
Accounting Directive #85-03.

A compiete record of accumulated absences was not maintained.

Trust Accounts were established without Dedication by Rider approval.

Entities outside the Borough are utilizing the Borough's Federal Tax Identification
number.

Finance Department subsidiary records were not reconciled to control accounts
promptly after month-end.

A salary ordinance has not been adopted in accordance with state statute for many
years.

Grant balances are not reviewed on an regular basis.

There are various computer applications being utilized within the finance
department; none of which are integrated nor being fully utilized.

Disclosures for Post-Retirement Benefits were not prepared in accordance with
State Regulations.

There are various balances in Escrow accounts periaining to completed projects.
There are various improvement authorizations with aged balances.
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 31, 2011

Golf Course Utllity

Complete comprehensive and functioning internal control systems are not in place
for all applicable cycles.
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BOROCUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS

Year Ended December 31, 2011

Swimming Pool Utility

Complete comprehensive and functioning internal control systems are not in place
for all applicable cycles.
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BOROUGH OF PARAMUS
GENERAL COMMENTS AND RECOMMENDATIONS
Year Ended December 31, 2041

Status of Prior Years' Recommendations

A review was made of all prior year's recommendations, and corrective action was
taken on all with the exception of those denoted with an asterisk.

The synopsis of this report, together with the recommendations must be published
as required by statute. We wish to express our appreciation of the assistance and
courtesies extended by the Municipal Officials during the course of the audit.

DI MARIA & DI MARIA LLP
Accountants and Consultants

Prank Di MWaréia

Frank Di Maria
Registered Municipal Accountant
RMA No. CROG463

June 30, 2012
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